




Note 2008 2007

$ $

Revenue 4 4,218,008      5,510,745       

Other income 5 34,405           46,707            

Employee benefits expense (207,856)       (280,421)        

Promotional expenses (29,000)         (35,103)          

Management Fee - NSW Farmers' Association (12,801,000)  (5,974,301)     

Investment expenses (17,985,953)  (1,110,510)     

Office and general expenses (176,419)       (294,960)        

Loss for the year 6 (26,947,815)  (2,137,843)     

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2008

Notes to the financial statements included in pages 11 to 24
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Note 2008 2007

$ $

CURRENT ASSETS:

Cash and cash equivalents 7 400,442         473,455          

Trade and other receivables 8 1,484,505      12,124,927     

Other assets - accrued income -                   46,047            

TOTAL CURRENT ASSETS 1,884,947    12,644,429   

NON-CURRENT ASSETS

Financial assets at fair value through profit and loss 9 35,345,491    51,349,597     

Available-for-sale financial assets at fair value 9 730,624         730,624          

Property, plant and equipment 10 26,155           26,155            

TOTAL NON-CURRENT ASSETS 36,102,270  52,106,376   

TOTAL ASSETS 37,987,217  64,750,805   

CURRENT LIABILITIES

Trade and other payables 11 181,210         79,215            

Other liabilities 12 376,030         193,798          

Provisions 13 -                   100,000          

TOTAL CURRENT LIABILITIES 557,240         373,013          

NON-CURRENT LIABILITIES

Provisions 13 2,367             2,367              

TOTAL NON-CURRENT LIABILITIES 2,367             2,367              

TOTAL LIABILITIES 559,607         375,380          

NET ASSETS 37,427,610  64,375,425   

ACCUMULATED FUNDS

Equity 37,427,610    64,375,425     

TOTAL MEMBERS' FUNDS 37,427,610    64,375,425     

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

BALANCE SHEET

FOR THE YEAR ENDED 31 DECEMBER 2008

Notes to the financial statements included in pages 11 to 24
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2008

Retained 

profits

Available-for-

sale 

Investments 

Revaluation 

Reserve Total

$ $ $

Equity at beginning of year 63,929,801 445,624            64,375,425 

Loss for the year (26,947,815) -                        (26,947,815)

Equity at end of year 36,981,986 445,624            37,427,610 

2007

Retained 

profits

Available-for-

sale 

Investments 

Revaluation 

Reserve Total

$ $ $

Equity at beginning of year 66,067,644 445,624            66,513,268 

Loss for the year (2,137,843) -                        (2,137,843)

Equity at end of year 63,929,801 445,624            64,375,425 

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2008

Notes to the financial statements are included in pages 11 to 24
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Note 2008 2007

$ $

CASH FLOW FROM OPERATING ACTIVITIES

Receipts:

  Member subscriptions 1,011,250    826,709       

  Interest income 27,780         32,616         

  Other income 223,452       120,554       

1,262,482    979,879       

Payments

  Suppliers and employees (402,092) (385,449)

NET CASH FROM (USED IN) OPERATING ACTIVITIES 15(b) 860,390       594,430       

CASH FLOW FROM INVESTING ACTIVITIES

Net withdrawals from investment portfolio 1,250,000    15,486,297  

NET CASH PROVIDED BY INVESTING ACTIVITIES 1,250,000    15,486,297  

CASH FLOW USED IN FINANCING ACTIVITIES

Repayment of loans to a related party (net) (2,183,403) (16,065,004)

NET CASH USED IN FINANCING ACTIVITIES (2,183,403) (16,065,004)

(73,013) 15,723         

Cash and cash equivalents at the beginning of the year 473,455       457,732       

15(a) 400,442       473,455       

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

CASH FLOW STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2008

CASH AND CASH EQUIVALENTS HELD 

  AT THE END OF THE YEAR

NET (DECREASE) INCREASE IN 

  CASH AND CASH EQUIVALENTS HELD

Notes to the financial statements included in pages 11 to 24
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NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2008

1. General information

The Association's principal place of business is as follows:

NSW Farmers' (Industrial) Association

Level 25

66 Goulburn Street

SYDNEY NSW 2000

2. Significant accounting policies

Statement of compliance

Basis of preparation

Critical accounting judgements and key sources of estimation uncertainty

Adoption of new and revised Accounting Standards

The financial statements were authorised for issue by the Executive Committee on 2nd June

2009.

The financial report has been prepared on the basis of historical cost, except for the revaluation of

certain non-current assets and financial instruments. Cost is based on the fair values of the

consideration given in exchange for assets. All amounts are presented in Australian dollars.

In the application of the Association‟s accounting policies, management is required to make

judgments, estimates and assumptions about carrying values of assets and liabilities that are not

readily apparent from other sources. The estimates and associated assumptions are based on

historical experience and other factors that are considered to be relevant. Actual results may differ

from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to

accounting estimates are recognised in the period in which the estimate is revised if the revision

affects only that period, or in the period of the revision and future periods if the revision affects

both current and future periods. Refer to note 3 for a discussion of critical judgements in applying

the entity‟s accounting policies, and key sources of estimation uncertainty. 

NSW Farmer's (Industrial) Association (the Association) is an association registered under the

Commonwealth of Australia's Workforce Relations Act 1996.

The financial report is a general purpose financial report which has been prepared in accordance

with Australian Accounting Standards and Interpretations and the requirements under Section 253

of the Registration and Accountability Of Organisations Schedule (Schedule 1B to the Workplace

Relations Act 1996) ("the RAO Schedule").

The financial statements covers NSW Farmers' (Industrial) Association as an individual entity.

Accounting Standards include Australian equivalents to International Financial Reporting

Standards („A-IFRS‟). Compliance with A-IFRS ensures that the financial statements and notes of

the Association comply with International Financial Reporting Standards („IFRS‟). 

The Association's principal activities are provision of services to Members and the management 

of investments.

In the current year, the Association has adopted all of the new and revised Standards and

Interpretations issued by the Australian Accounting Standards Board (the AASB) that are relevant

to its operations and effective for the current annual reporting period. Details of the impact of the

adoption of these new accounting standards are set out in the individual accounting policy notes

set out below. 
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NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2008

2. Significant accounting policies (continued)

(a) Foreign currency

(b) Goods and services tax

(c) Revenue

Project income

(d) Unearned revenue

(e) Cash and cash equivalents

Project funding and subscription receipts relating to periods beyond the current financial year end

are deferred and are disclosed as unearned income in the balance sheet.

Cash comprises demand deposits. Cash equivalents are short-term, highly liquid investments that

are readily convertible to known amounts of cash, which are subject to an insignificant risk of

changes in value and have a maturity of three months or less at the date of acquisition.  

Revenue is measured at the fair value of the consideration received or receivable. 

Dividend and interest revenue

Dividend revenue from investments is recognised when the Association‟s right to receive payment

has been established.

Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the

effective interest rate applicable, which is the rate that exactly discounts estimated future cash

receipts through the expected life of the financial asset to that asset‟s net carrying amount.

Membership subscription income

Membership subscription income is recognised by reference to the proportion of the term of the

membership that has already expired at each financial year end.

Project income is recognised when the right to receive the revenue has been established, or

recognised on a straight line basis over the term of the project where the right to receive the

revenue has not been established.

Distribution income and principal investment fund income

Distribution income and principal investment fund earnings are recognised when the right to

receive the revenue has been established.

The following significant accounting policies have been adopted in the preparation and

presentation of the financial report:

The financial statements of the Association is presented in its functional currency being the

currency of the primary economic environment in which the entity operates. The results and

financial position of the Association is expressed in Australian dollars, which is the functional

currency of NSW Farmers' (Industrial) Association and the presentation currency for the financial

statements. 

Revenues, expenses and assets are recognised net of the amount of goods and services tax

(GST), except:

    i.  where the amount of GST incurred is not recoverable from the taxation authority, it is 

        recognised as part of the cost of acquisition of an asset or as part of an item of expense; or

    ii. for receivables and payables which are recognised inclusive of GST.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part

of receivables or payables.

Cash flows are included in the cash flow statement on a gross basis. The GST component of

cash flows arising from investing and financing activities which is recoverable from, or payable to,

the taxation authority is classified within operating cash flows.
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NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2008

2. Significant accounting policies (continued)

(f) Financial assets

Investments are recognised and derecognised on trade date where the purchase or sale of an

investment is under a contract whose terms require delivery of the investment within the

timeframe established by the market concerned, and are initially measured at fair value, net of

transaction costs except for those financial assets classified as at fair value through profit or loss

which are initially measured at fair value.

Financial assets are classified into the following specified categories: financial assets „at fair

value through profit or loss‟, „available-for-sale‟ financial assets, and „loans and receivables‟. The

classification depends on the nature and purpose of the financial assets and is determined at the

time of initial recognition.

Financial assets at fair value through profit or loss

This category has two sub-categories: financial assets held for trading, and those designated at

fair value through profit and loss on initial recognition. A financial asset is classified in this

category if it is acquired principally for the purpose of selling in the short term or if so designated

by management and its performance is evaluated on a fair value basis, in accordance with a

documented risk management or investment strategy, and information about the assets is

provided internally on that basis to the Association's key management personnel. Assets in this

category are classified as current assets if they are either held for trading or are expected to be

realised within 12 months of the balance sheet date, otherwise they are classified as non-current

assets.

Realised and unrealised gains and losses arising from changes in the fair value of assets in the

"fair value through profit and loss" category are included in the Income Statement in the period in

which they arises.

The fair values of quoted investments are based on current bid prices. If the market for a financial

asset is not active (and for unlisted securities), the Association establishes fair value by using

valuation techniques. These include reference to the fair values of recent arm's length

transactions, involving the same instruments or other instruments that are substantially the same,

discounted cash flow analysis, and pricing models to reflect the issuer's specific circumstances.

Loans and receivables

Trade receivables, loans, and other receivables that have fixed or determinable payments that are

not quoted in an active market are classified as „loans and receivables‟. Loans and receivables

are measured at amortised cost using the effective interest method less impairment. 

Interest income is recognised by applying the effective interest rate.

Available-for-sale financial assets

Available for sale financial assets held by the Association consist of Units in NFF House Unit

Trust. Fair value is determined by reference to the net asset value of the unit trust at each

reporting date. Gains and losses arising from changes in fair value are recognised directly in the

investments revaluation reserve with the exception of impairment losses. Where the investment is

disposed of or is determined to be impaired, the cumulative gain or loss previously recognised in

the investments revaluation reserve is included in profit or loss for the period.

Distributions from available for sale financial assets are recognised in the profit and loss when the

Association's right to receive the distribution has been determined.

Available for sale financial assets are included in non-current assets unless management intends

to dispose of the investment within 12 months of the Balance Sheet date.
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NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2008

2. Significant accounting policies (continued)

(g) Property, plant and equipment

(h) Impairment of long-lived assets

(i) Employee benefits

Plant and equipment are stated at cost less accumulated depreciation and impairment.

Costs includes all expenditure incurred that is directly attributable to the acquisition of the asset.

The carrying amount of plant and equipment is reviewed annually by the Executive Committee for

indications of impairment. If any such indications exist, an impairment test is carried out, and any

impairment losses on the assets are recognised in the Income Statement. 

The depreciable amount of all property, plant and equipment is depreciated over the useful lives

of the assets to the Association commencing from the time the asset was held ready for use.                                                                    

The depreciable amount is the carrying value of the asset less estimated residual amounts. The

residual amount is based on what a similar asset of the expected condition of the asset at the end

of its useful life could be sold for. 

The assets‟ residual values and useful lives are reviewed, and adjusted if appropriate, at each

balance sheet date.

Gains and losses on disposals are determined by comparing proceeds with the asset's carrying

amount. These gains and losses are included in the Income Statement. 

A liability is recognised for benefits accruing to employees in respect of wages and salaries,

annual leave and long service leave when it is probable that settlement will be required and they

are capable of being measured reliably.

Liabilities recognised in respect of employee benefits expected to be settled within 12 months, are

measured at their nominal values using the remuneration rate expected to apply at the time of

settlement.

Liabilities recognised in respect of employee benefits which are not expected to be settled within

12 months are measured as the present value of the estimated future cash outflows to be made

by the Association in respect of services provided by employees up to reporting date.

At each reporting date, the Association reviews the carrying amounts of its assets to determine

whether there is any indication that those assets have suffered an impairment loss. If any such

indication exists, the recoverable amount of the asset is estimated in order to determine the

extent of the impairment loss (if any).

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing

value in use, the estimated future cash flows are discounted to their present value using a pre-tax

discount rate that reflects current market assessments of the time value of money and the risks

specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the

carrying amount of the asset is reduced to its recoverable amount. An impairment loss is

recognised immediately in profit or loss, unless the relevant asset is carried at revalued amount,

in which case the impairment loss is treated as a revaluation decrease. 

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased

to the revised estimate of its recoverable amount, but only to the extent that the increased

carrying amount does not exceed the carrying amount that would have been determined had no

impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is

recognised immediately in profit or loss, unless the relevant asset is carried at fair value, in which

case the reversal of the impairment loss is treated as a revaluation increase.

Contributions to defined contribution superannuation plans are expensed when employees have

rendered service entitling them to the contributions. 
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NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2008

2. Significant accounting policies (continued)

(j) Provisions

(k) Financial instruments issued by the Association

(l) Standards and Interpretations issued not yet effective

Provisions are recognised when the Association has a present obligation (legal or constructive) as

a result of a past event, it is probable that the Association will be required to settle the obligation,

and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle

the present obligation at reporting date, taking into account the risks and uncertainties

surrounding the obligation. Where a provision is measured using the cashflows estimated to settle

the present obligation, its carrying amount is the present value of those cashflows.

When some or all of the economic benefits required to settle a provision are expected to be

recovered from a third party, the receivable is recognised as an asset if it is virtually certain that

reimbursement will be received and the amount of the receivable can be measured reliably.

Standard

AASB 8 „Operating Segments‟, AASB 2007-3 

„Amendments to Australian Accounting 

Standards arising from AASB 8‟

1 January 2009

Financial liabilities are subsequently measured at amortised cost using the effective interest

method, with interest expense recognised on an effective yield basis. 

The effective interest method is a method of calculating the amortised cost of a financial liability

and of allocating interest expense over the relevant period. The effective interest rate is the rate

that exactly discounts estimated future cash payments through the expected life of the financial

liability, or, where appropriate, a shorter period.

At the date of authorization of the financial report, a number of Standards and Interpretations

were in issue but not yet effective.

Initial application of the following Standards will not affect any of the amounts recognised in the

financial report, but will change the disclosures presently made in relation to the Association and

the Association‟s financial report.

Expected to be initially 

applied in the financial 

year ending

Effective for annual 

reporting periods 

beginning on 

or after

31 December 2009

1 January 2009

AASB 101 „Presentation of Financial Statements‟ 

(revised September 2007), AASB 2007-8 

„Amendments to Australian accounting 

Standards arising from AASB 101‟

31 December 2009
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NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2008

2. Significant accounting policies (continued)

(l) Standards and Interpretations issued not yet effective (continued)

Standard

Effective for annual 

reporting periods 

beginning on 

or after

Expected to be initially 

applied in the financial 

year ending

AASB 123 „ Borrowing Costs‟ (revised), AASB 2007-6 

„Amendments to Australian Accounting Standards 

arising from AASB 123‟

1 January 2009 31 December 2009

AASB 3 „Business Combinations‟ (2008), AASB 127 

„Consolidated and Separate Financial Statements‟ and 

AASB 2008-3 „Amendments to Australian Accounting 

Standards arising from AASB 3 and AASB 127‟

AASB 3 (business 

combinations occurring 

after the beginning of 

annual reporting periods 

beginning 1 July 2009), 

AASB 127 and AASB 

2008-3 (1 July 2009)

31 December 2010

AASB 2008-1 „Amendments to Australian Accounting 

Standard – Share-based Payments: Vesting 

Conditions and Cancellations‟

1 January 2009 31 December 2009

AASB 2008-2 „Amendments to Australian Accounting 

Standards – Puttable Financial Instruments and 

Obligations arising on Liquidation‟

1 January 2009 31 December 2009

AASB 2008-5 „Amendments to Australian Accounting 

Standards arising from the Annual Improvements 

Project‟

1 January 2009 31 December 2009

AASB 2008-6 „Further Amendments to Australian 

Accounting Standards arising from the Annual 

Improvements Project‟

1 July 2009 31 December 2010

AASB 2008-7 „Amendments to Australian Accounting 

Standards – Cost of an Investment in a Subsidiary, 

Jointly Controlled Entity or Associate‟

1 January 2009 31 December 2009

AASB 2008-8 „Amendment to Australian Accounting 

Standards – Eligible Hedged Items‟

1 July 2009 31 December 2010

AASB Interpretation 13 „Customer Loyalty 

Programmes‟

1 July 2008 31 December 2009

Initial application of the following Standards is not expected to have any material impact on the

financial report of the Association:

AASB 2008-10 „Amendments to Australian Accounting 

Standards – Reclassification of Financial Assets‟

1 July 2008 31 December 2009

AASB 2008-13 „Amendments to Australian Accounting 

Standards arising from AASB Interpretation 17 – 

Distributions of non-cash assets to owners‟

1 July 2009 31 December 2010
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NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR END 31 DECEMBER 2008

3. Critical accounting estimates and judgments

(i)  Critical accounting estimates and judgments

(ii) Key estimates — Impairment

(iii) Key accounting judgements - Classification of Investments

Note 2008 2007

$ $

4. REVENUE

Dividend and trust distribution income 3,147,995   3,897,277   

Subscription income 829,017      797,656      

Interest income 111,632      148,703      

14 -                  393,270      

Project income 58,125        205,261      

NFF House Unit Trust distribution 52,318        46,047

Contributions - Special Purpose Fund 6,851          5,978          

12,070        16,553        

4,218,008   5,510,745   

5. OTHER INCOME

Commission income 7,487 5,332

Other 26,918 41,375

34,405 46,707

The Executive Committee of the Association evaluate estimates and judgments incorporated into the

financial statement based on historical knowledge and best available current information. Estimates

assume a reasonable expectation of future events and are based on current trends and economic data,

obtained both externally and within the Association. Key estimates and critical judgments are discussed

below.

The Association assesses impairment at each reporting date by evaluating conditions specific to the

Association that may lead to impairment of assets. Where an impairment trigger exists, the recoverable

amount of the asset is determined. This may involve value in use calculations which incorporate a

number of key estimates and assumptions. 

Investments in listed securities have been classified as "financial assets at fair value through profit or

loss" on the basis that the investments are managed and their performance evaluated on a fair value

basis in accordance with the Association's investment strategy, and information about the investments

are provided internally on that basis to the Association's key management personnel. By categorising

investments in listed securities as "financial assets at fair value through profit or loss", any movement in

the fair value of the investments is recognised in the Income Statement. If they were not classified in this 

category, they would have been recognised as "Available-for-sale" investments, and the movement in

the fair value may have been recognised directly in equity until the investments are sold.

Interest income - NSW Farmers' Association 

Principal Fund Investment Earnings - 

  A S Burdekin Research Fund
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NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR END 31 DECEMBER 2008

Note 2008 2007

$ $

6. LOSS FOR THE YEAR

17,828,980 872,636

11,404 10,200

Legal expenses - representing members -                  100,000      

Consultancy fees - projects 76,965        83,629        

5,352 2,701

Employee benefit expenses:

  Defined contribution plans 14,718 30,501

7. CASH AND CASH EQUIVALENTS

Cash at bank 4,117          5,714          

Deposits at call 396,325      467,741      

400,442      473,455      

8. TRADE AND OTHER RECEIVABLES

Trade Debtors (i) 28,875 51,700

Less : Provision for doubtful debts (ii) -                  (3,000)

28,875 48,700

Accounts receivable from related party:

 - NSW Farmers' Association (iii) 1,455,630 12,076,227

1,484,505 12,124,927

Loss for the year has been arrived at after charging the 

following losses:

Fair value losses on financial assets at fair 

  value through profit or loss

Remuneration of auditors for:

  -audit services

Allowances to representatives of NSW 

  Farmers (Industrial) Association for 

  attendance at conferences or other meetings

For the purposes of the Cash Flow Statement, cash includes cash on hand and in banks and monies on

deposit at call. Cash at year end as shown in the statement of Cash Flow Statement is reconciled to the

relevant balance sheet items as follows:
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NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR END 31 DECEMBER 2008

8. TRADE AND OTHER RECEIVABLES (CONTINUED)

(i) The ageing of the trade receivables at 31 December 2008 is detailed below:

Gross Provision Gross Provision

$ $ $ $

Not past due 28,875     -              -                  -                  

Past due 0 - 30 days -              -              48,700        -                  

Past due 31 plus days -              -              3,000          3,000          

Total 28,875     -              51,700        3,000          

2008 2007

$ $

(ii) Movement in provision for doubtful debts

Balance at beginning of year 3,000          20,000        

Amounts recovered during the year -                  (17,000)

Amount utilised (3,000) -                  

Balance at end of year -                  3,000          

(iii) At balance sheet date, the related party receivable balances are repayable on demand.

9. FINANCIAL ASSETS

(a) Financial assets at fair value through profit or loss

Listed securities:

- securities in listed vehicles - at fair value (i) 35,345,491 51,349,597 

(b) Available-for-sale financial assets

Unlisted securities

- units in NFF House Trust - at fair value 730,624 730,624

(i)

2008 2007

The maximum credit period on invoices is 60 days (2007: 60 days). No interest is charged on the

trade receivables from the date of invoice or when past due. The Association has provided fully for

all receivables identified by management as being specifically doubtful. The Association's provision

policy is based on an assessment of changes in credit quality and historical experience.

Listed securities with a fair value at 31 December 2008 of $23,363,506 (2007: $36,183,558) have

been provided as security to Westpac Bank Corporation in respect of borrowings totalling

$10 million (2007: $11 million) taken out by a related entity - NSW Farmers' Association.
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NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR END 31 DECEMBER 2008

2008 2007

$ $

10. PROPERTY, PLANT AND EQUIPMENT

Buildings

Field day sheds - at cost 6,000          6,000          

Total buildings 6,000          6,000          

Artworks

Artworks - at cost 20,155        20,155        

Total artwork 20,155        20,155        

Total Property, Plant and Equipment 26,155        26,155        

Movement in the carrying amounts - 2008 and 2007

Balance at beginning and end of year 26,155        26,155        

11. TRADE AND OTHER PAYABLES

Current

Unsecured liabilities

Trade creditors (i) 2,291          27,740        

Employee entitlements - annual leave 11,241        11,241        

Sundry creditors and accruals 167,678 40,234

181,210 79,215

(i) 

12. OTHER LIABILITIES

Subscriptions received in advance 376,030 193,798

13. PROVISIONS

Current

Provision for legal fees -                  100,000      

Non-Current:

Employee entitlements - long service leave 2,367 2,367

14. RELATED PARTY TRANSACTIONS

(a)

(b) 

The average credit period on purchases of certain goods is 30 days. No interest is charged on

trade payables from the date of invoice. The Association has financial risk management policies in

place to ensure that all payables are paid within the credit timeframe.

Transactions between related parties are on normal commercial terms and conditions unless 

otherwise stated.

During the year, the entity paid management fees of $12,801,000 (2007: $5,974,301) to NSW 

Farmers' Association, a related entity.
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NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR END 31 DECEMBER 2008

14. RELATED PARTY TRANSACTIONS (continued)

(c) 

(d)

(e)

2008 2007

$ $

15. RECONCILIATION OF NET CASH PROVIDED BY OPERATING 

ACTIVITIES TO PROFIT (LOSS) AFTER INCOME TAX

(a) Reconciliation of cash

Cash at bank 4,117          5,714          

At call deposits with financial institutions 396,325      467,741      

400,442      473,455      

(b)

Loss after income tax (26,947,815) (2,137,843)

Non-cash flows 

Market value movement in investments 17,828,980 872,636      

Dividend and interest income not received in cash (3,231,847) (4,406,417)

Investment management fee not paid in cash 156,973      237,874      

Management fee to related entity 12,801,000 5,974,301   

Changes in assets and liabilities

Decrease (increase) in trade and other receivables 22,825        (37,053)

Decrease (Increase) in other assets 46,047        (10,471)

(Decrease) Increase in provisions (100,000) 8,501          

Increase in trade and other payables 284,227      92,902        

Cash flows used in operating activities 860,390      594,430      

There are no employee benefits paid to any holders of office in the Association as the NSW

Farmer's Association is the employer. A component of the management fee is charged to the

Industrial Association for these services. A reasonable allocation of the amount of the management

fee attributable to these services cannot be made.

The entity has provided loans to and received advances from NSW Farmers' Association, a related

entity. These loans and advances are unsecured, interest free and repayable on demand. Refer

Note 8 for balance outstanding at year end.

No interest has been charged on the loan in 2008.

In 2007, the Association transferred investment funds totaling $7,593,000 to the NSW Farmers'

Association's investment portfolios. These funds accrue interest equivalent to the rate of return on

these funds foregone by the Association and earned by NSW Farmers' Association. Interest

earned on these funds amounted to $393,270 for the period from the date of transfer to 31

December 2007. The purpose of this transfer of funds was to utilise NSW Farmers‟ Association's

existing investment portfolios with certain Investment Managers rather than incurring additional

administration costs in relation to these Investment Managers establishing new investment

portfolios under the Association. The loan was use to offset the management fee payable to NSW

Farmers' Association and no interest was charged in 2008.

Cash at the end of the financial year as shown in the statement of Cash Flows is reconciled to the

related items in the Balance Sheet as follows:

Reconciliation of cash flow from operations with loss from continuing operations after

income tax
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NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2008

16 FINANCIAL INSTRUMENTS

(a) Overview

The Association has exposure to the following risks from its use of financial instruments:

    Credit risk

    Liquidity risk

    Market risk (interest rate and price risk)

    Capital risk

This note presents information about the Association‟s exposure to each of the above risks, the

Association‟s objectives, policies and processes for measuring and managing risk, and the

Association‟s management of capital. Details of the significant accounting policies and methods

adopted, including the criteria for recognition, the basis of measurement and the basis on which

revenues and expenses are recognised, in respect of each class of financial asset, financial

liability and equity instrument are disclosed in Note 2 to the financial statements. Further

quantitative disclosures are included throughout these financial statements.

The Executive Committee has overall responsibility for the establishment and oversight of the

Association‟s financial management framework. The Board of a related entity - NSW Farmers'

Association has an established Finance and Audit Committee ("Finance Committee"), which is

responsible for developing and monitoring the Association‟s financial management policies. The

Committee provides regular reports to the Board of Directors on its activities.

The Association‟s risk management policies are established to identify and analyse the risks faced

by the Association, to set appropriate risk limits and controls, and to monitor risks and adherence

to limits. Risk management policies and systems are reviewed regularly to reflect changes in

market conditions and the Association‟s activities.

The Finance Committee will oversee how Management monitors compliance with risk

management policies and procedures and reviews the adequacy of the risk management

framework in relation to the risks. 

The Association's principal financial instruments comprise cash and short-term deposits, equity

investments and other financial assets. The main purpose of these financial instruments is to raise

finance for and fund the Association's operations. The Association has various other financial

instruments such as trade debtors and trade creditors, which arise directly from its operations. 

The carrying amount of financial assets and financial liabilities recorded in the financial report

approximates their respective fair values, determined in accordance with the accounting policies

disclosed in Note 2 to the financial statements.

The main risk arising from the Association's financial instruments are interest rate risk, credit risk,

liquidity risk and capital risk. The Executive Committee reviews and agrees policies for managing

each of these risks and they are summarised below.
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NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2008

16 FINANCIAL INSTRUMENTS (CONTINUED)

(b) CREDIT RISK

(c) LIQUIDITY RISK

(d) MARKET RISK

Interest rate risk

Price Risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in 

a financial loss to the Association. The Association has adopted a policy of only dealing with

creditworthy counterparties and obtaining sufficient collateral where appropriate, as a means of

mitigating the risk of financial loss from defaults.

The Association does not have any significant credit risk exposure to any single counterparty or

any group of counterparties having similar characteristics.

The Association establishes an allowance for doubtful debts that represents its estimate of

incurred losses in respect of trade and other receivables.

The carrying amount of financial assets recorded in the financial statements, net of any provisions

for losses, represents the Association‟s maximum exposure to credit risk without taking account of

the value of any collateral or other security obtained.

Liquidity risk is the risk that the Association will not be able to meet its financial obligations as they

fall due. The Association‟s approach to managing liquidity is to ensure, as far as possible, that it

will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed

conditions.

The Association manages liquidity risk by maintaining adequate cash reserves and by

continuously monitoring forecast and actual cash flows.

Market risk is the risk that changes in market prices and interest rates, will affect the Association‟s

income or the value of its holdings of financial instruments. The objective of market risk

management is to manage and monitor market risk exposures within acceptable parameters,

whilst optimising the return on risk.

The Association is exposed to interest rate risk as a consequence of its cash and deposits

balances which attracts average variable interest rates. 

A 50 basis point increase or decrease is used when reporting interest rate risk internally to key

management and represents management's assessment of the possible change in interest rates.

The sensitivity analysis below have been determined based on the Association's exposure to

interest rates for its cash and deposits balances as at the reporting date and the stipulated change

taking place at the beginning of the financial year and held constant throughout the reporting

period.

If interest rates on the Association's cash and deposit balances had been 50 basis points higher or 

lower and all other variables were held constant, the association's net profit would increase/

decrease by $137 (2007: $164).

The Association is exposed to market price risk as a consequence of its fair value through profit

and loss assets as set out in Note 9. The Association has taken steps to limit the risk by

spreading the financial assets across two fund managers and into different asset classes.  

A 5% increase or decrease is used when reporting market price risk internally to key management

and represents management's assessment of the possible change in market prices. The

sensitivity analysis below have been determined based on the Association's exposure to market

prices for both derivative and non-derivative instruments at reporting date and the stipulated

change taking place at the beginning of the financial year and held constant throughout the

reporting period.

At reporting date, if market prices had been 5% higher or lower and all other variables were held

constant, the Association's net loss would increase/ decrease by $1.8 million (2007: $2.6 million). 
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NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2008

16 FINANCIAL INSTRUMENTS (CONTINUED)

(e) CAPITAL RISK MANAGEMENT

17. GUARANTEE AND INDEMNITY

18. KEY MANAGEMENT COMPENSATION

19. INFORMATION TO BE PROVIDED TO MEMBERS OR REGISTRAR

(1)

(2)

(3)

20. SEGMENT REPORTING

21. SUBSEQUENT EVENTS

The Board‟s policy is to maintain a strong capital base so as to maintain members' confidence and

to sustain future development of the Association.

The Association manages capital risk in the same way it manages its liquidity risk as detailed in

Note 16(c).

A debt and interest guarantee and indemnity of $10 million (2007: $11 million) has been provided

to the Westpac Bank in respect of $10 million (2007: $11 million) of bank borrowings taken out by

a related entity - NSW Farmers' Association.

Remuneration of key management personnel, including the CEO, is borne by a related entity -

NSW Farmers' Association and is incorporated in the management fee charged by that entity to

the Association. A reasonable allocation of the amount of the management fee attributable to

management compensation cannot be made.

Since balance sheet date, there has been a decrease in the market value of the Association's

investments as a result of the continuing deterioation in share market performance. As at 31 May

2009, the Association's investments had increased by $1,828,964 based upon the Investment

Managers' reported investment portfolio holdings as at 31 May 2009 and removing the impact of

any contributions or withdrawals from the portfolio since balance date. The Executive Committee

continues to monitor the Association's position and will further review the investment position prior

to the Association's Annual general meeting to be held on 30 July 2009.

In accordance with the requirements of the Workplace Relations (Registration and Accountability

of Organisations) Regulations 2003 ("the RAO Regulations") the attention of members is drawn to

the provisions of sub-sections (1), (2) and (3) of section 272, which read as follows:

A member of a reporting unit, or a Registrar, may apply to an reporting unit for specified

prescribed information in relation to the reporting unit to be made available to the person

making the application.

The application must be in writing and must specify the period within which, and the manner

in which, the information is to be made available. The period must not be less than 14 days

after the application is given to the reporting unit.

A reporting unit must comply with an application made under subsection (1).

Function of registrar: A Registrar may only make an application under sub-section (1) at the

request of a member of the reporting entity concerned, and the Registrar must provide to a

member information received because of an application made at the request of the member.

The Association provides industrial relations advice and other related services to its members in

New South Wales, Australia.
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NSW FARMERS' (INDUSTRIAL) ASSOCIATION

STATEMENT BY MEMBERS OF THE COMMITTEE

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2008

The Members of the Committee declare that :

1.

2.

Dated this 2nd day of June 2009

The financial statements and notes for the financial year ended 31 December 2008 presents a true

and fair view of the financial position of NSW Farmers' (Industrial) Association as at 31 December

2008 and its performance for the financial year ended on that date in accordance with the Australian

Accounting Standards (AIFRS) and Interpretations and the requirements under Section 253 of the

Registration and Accountability of Organisations Schedule (Schedule 1B to the Workplace Relations

Act 1996) (“the RAO Schedule”).

At the date of this statement, there are reasonable grounds to believe that NSW Farmers' (Industrial)

Association will be able to pay its debts as and when they become due and payable.

This statement is made in accordance with a resolution of the Committee and is signed for and on behalf

of the Committee by:

A J Laurie                                                                       C T Armstrong

President                                                                        Treasurer
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