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An early Christmas present has been welcomed
by those who have been lucky enough to receive
rain. The storms in Northern NSW have started,
some of them have been quite severe however
the majority have only delivered good rain in
narrow strips.

The boxing gloves are off around the processor
market. We have seen a lift in milk prices
throughout the state. This is due to a combination
of weather, the further decline in milk volumes and
a lift in domestic and export demand for dairy
products. For the first time processors have been
forced to pay more for their product in order to
maintain supply, particularly in northern NSW and
South East Queensland. With rising input costs
the industry needs to respond with yet another
increase to provide a positive outlook for farmers.

NSW Farmers Dairy Committee in conjunction
with DIDCO, QLD Dairy Organisation and Sub
Tropical Dairy were successful in obtaining a grant
of $260,000 from the Federal Government. This
grant will be used to develop a model which will
provide information to both the retail and
processor sectors on “what is a sustainable milk
price”. This is a follow up from the Strategic Plan
that was established 18 months ago.

Milk processors are currently trying to secure long
term milk supply contracts, so | would encourage
farmers to read their contracts carefully and if they
are unsure or need assistance in understanding
the contents, to contact the Association.

On the 15" and 16™ October the Sub Tropical
Dairy Forum was held at Casino. This was well
attended with farmers from as far as Malanda in
QLD down to the central region in NSW. This
year'’s forum titled “Sustainable Farming — People,
Profit, Planning and Pleasure” saw a number of
guest speakers covering a wide variety of topics.
Local farm visits focused on pasture management
and another on innovative/ computerized dairying.

Between now and next May | encourage farmers
to contact the board member in their area
requesting that they hold a district council
meeting. It is important that these are held so that
the issues you are facing in your area are raised.

The Chairman, if given sufficient notice
would be happy to attend the meeting
and hear first hand any concerns you
may have. Communication is a
powerful tool in moving forward and
one we can all use.

Finally, funding for NLIS tags has
ceased for beef producers but there is
still a subsidy available on readers,
which can be used in a bulk purchase.
For example, some farmers have
purchased scales and software with a
reader to assist with the management
of their herd health program. Dairy
producers on the other hand still have
access to a rebate of $1 per tag, on all
tags purchased. If you would like more
information on this please contact The
Association.

BJD

The roll out of phase 2 of the BJD
program has been delayed from 1%
November 2007 to 31% March 2008.
This is due to resource constraints
Equine Influenza has had on the
Department of Primary Industries.

Ongoing commitments to EI would
mean resource shortages in the
coming months and would jeopardise
an effective extension program if
phase 2 was to be rolled out now. It
was agreed the extension program
would commence as soon as possible
to maintain momentum.

Cattle Ticks

A TickCam which has been trialled for
the past seven years on the Pacific
Highway at Sexton Hills, Tweed
Heads, has proven to be a very
successful first line of defence against
cattle ticks being carried into NSW on
cattle trucks. Now 6 new and improved
versions are being installed at traffic
crossings on the Northern border.
Locations include Tweed Heads,
Cobaki, Tomewin, Numinbabh,
Richmond Gap, Mount Lindesay and
Boonah.

Livestock, including cattle and horses
must be examined and treated for
cattle ticks by qualified officers before
entering NSW. Livestock vehicles that
do not have a crossing permit from the



DPI can be traced and issued with heavy fines. TickCam
takes a clear photo of the front and rear of the vehicle,
including the number plate and is able to determine in
most cases if stock are on board. It works in all weather
conditions, day or night.

Drought Support

In response to sustained lobbying by the Association and
National Farmers’ Federation, on 26 September 2007 the
Prime Minister announced a suite of significant
improvements to drought assistance policies and
programs. Key improvements included:

An increase to the off-farm income exemption from $10
000 to $20 000;

An increase to the EC Interest Rate Subsidy off-farm
assets limit, from $473 000 to $750 000;

Immediate access to the $5 000 professional advice
and planning grants for farmers in EC-declared areas

Extending the eligibility of small businesses access to
EC assistance, to include all small businesses in towns
of up to 10 000 population, that have a significant
reliance on farmers for their income, and have suffered
a downturn;

Grants of up to $20 000 to irrigators in the Murray
Darling Basin to implement water management
strategies in response to significantly reduced
allocations;

Information workshops to assist irrigators manage their
farm businesses with reduced water allocations;

An exit grant of up to $150 000 for farmers who have
decided to leave the land, and an increase in the assets
limit to access this grant, to $350 000. A further $10
000 is available for advice and retraining, and up to $10
000 for relocation expenses is also available to those
who take up the exit grant;

Funding for up to an additional 13 Rural Financial
Counsellors, an additional 10 Centrelink Rural Support
Officers, and a further 5 social workers;

Additional social and emotional counselling through the
establishment of 25 Family Support Drought Response
teams;

An increase of $1 000 to the Assistance for Isolated
Children Additional Boarding Allowance;

Up to an additional $10 000 per school in EC declared
areas; and

An additional $4.5 million for the Emergency Relief
Program to fund community and charitable
organisations to provide emergency assistance.

Please contact the Rural Assistance Authority on 1800 678
593 for information on EC Interest Rate Subsidies and the
National Drought Hotline on 13 23 16 for any other drought
inquiries. Fact sheets on the recent changes to the Federal
Government drought assistance can be obtained from:

http://www.daff.gov.au/agriculture-food/drought/media/
publications

Northern Dairy Industry DAFF funding approval

The Federal Government has announced that a $260,000
grant will be provided to the Northern Dairy Industry.

Queensland Dairyfarmers’ Organisation, in conjunction
with the NSW Farmers Association Dairy Committee, the
Subtropical Dairy Program and the Dairy Industry
Development Company (NSW), successfully applied for
the grant.

All sectors of the industry from farmers to processors have
been involved in the development of a Northern dairy
Industry Strategic Plan and the grant will be used to
implement the priorities laid out in this plan.

Priorities include; improving risk management of climate
variability and helping farming systems further adapt,
developing and implementing strategies to assist farmers
managing a changing competitive resource base,
implementing activities to seek better information and
efficiencies through the industry value chain and helping
farmers adopt new techniques and technology to
strengthen their farming system in a variable climate.

A range of tools and information will be will developed and
communicated to dairy farmers which will enable them to
assess and adopt these new techniques and technologies.
This is critical for sustainable and profitable dairy farming
in times of increased climate variability and operational
risk.

These tools will better equip our dairy farmers and ensure
that we maintain a prosperous and sustainable dairy
industry in NSW and Queensland.

Australian Dairy Farmers

Australian Dairy Farmers (ADF) president Allan Burgess
has encouraged dairy farmers to shop around for hay as
cereal and canola crops continue to be cut and baled
across southern Australia.

There was early uncertainty around hay supplies however
the continuing dry conditions has meant more crops are
being cut and availability has improved. This has eased
many concerns about providing enough dietry fibre in the
coming months.

However, there is a long way to go so hay and grain prices
will be monitored carefully over the next few months. It is
important that farmers keep an eye on the reporting
services, and talk to their networks and suppliers before
locking in prices and stocking up.



Providing cost-effective energy in a cow’s diet will be a real
challenge over the next year and ADF encourages
potential importers of feeds to consider importing
alternative sources of energy. This provides competition,
which an essential part in an effective market.

Dairy Australia
Dairy Australia will be holding their annual general meeting
in Melbourne on Friday 30" November 2007.

Milk  Production Reports for October 2007 have

been updated on the Dairy Australia website.

You can view the latestreport by visiting the Latest
Statistics Homepage

Thanks and regards,
The Industry Data Group

Dairy Australia

New Policy Officer

Angus Gidley-Baird has been promoted to the position of
Policy Manager within the Association. Angus has provided
the Dairy Committee and in turn the Association’s dairy
members with a high level of service and dedication.
Accordingly the Committee would like to sincerely thank
Angus for his hard work. Sarah Kelly has been appointed
as the Policy Officer for the Dairy Committee. Sarah has a
degree in Agricultural Science and has had previous
experience in the dairy industry working as an agronomist.
The Committee looks forward to working with Sarah in her
new role.

Labour Shortages and Immigration Visas

Members can now access advice on using immigration
labour on farm by calling the NSW Farmers’ Association.

Fiona Clarke has been seconded from the Department of
Immigration and Citizenship (DIAC) by the National
Farmers’ Federation, and is based in the NSW Farmers’
Association’s head office to provide expert support for
farmer employers facing skill and labour shortages.

Often farmers need help identifying suitable visas for
overseas skilled workers to work in Australia. Fiona can
answer questions and provide guidance on how to prepare
and make sponsorship and visa applications. She can also
explain the rules for employing backpackers and
concessions for employers in regional areas.

If members are interested in getting advice on these areas,
they are urged to contact the member service centre on
1300 794 000.

FarmBis

The Dairy industry is a leader in developing appropriate
training and education programs to enable farmers to
compete in today® dairy world. Technical innovation is a
crucial part of future prosperity. However, the ongoing
changes in the commercial environment have also brought
business management skills to the forefront. To help
farmers build these skills, a 65% subsidy is available for
training on courses registered with FarmBis, which is now
available again in NSW, fully funded and managed by the
Commonwealth Department of Agriculture, Fisheries and
Forestry (DAFF), after concerted lobbying by the
Association.

DAFF has employed Gerard McEvilly to be the NSW
FarmBis Networker and he is based in the NSW Farmers
Association office in Sydney. Gerard is available as a
conduit between DAFF, training providers and growers
regarding the training needs of industry. To check on
course availability, go to
http://www.farmbis.com.au/approved courses.asp

For advice regarding the administration and eligibility of
training, call 1800 195 543.

Industrial Relations

The Dairying Industry Employees (State) Award has been
varied by the NSW Industrial Relations Commission to
increase rates of pay and allowances in accordance with
the State Wage Case 2007. All award classification rates
will increase by $20 per week on the first pay period on or
after the 1 November 2007. A circular has been sent to all
affected members and should be received in the next few
days.

Please note that these pay rates only apply to
unincorporated businesses. Rates of pay for incorporated
businesses were increased on 1 October 2007. Dairy
farmers using the Federal Pastoral Industry Award can
apply the rates contained in the recently distributed Rural
Wage Guide 57.



