
                                   
 
 

                                              
 
 

May 2009 
 

Letter from the Chairman of the Grains Committee 
 
Dear Grain Grower Members 
 
Thank you for the feedback on our recent newsletters. We aim to 
keep you up to date with what the grains section is doing as well as 
bringing you some general information from other parts of the 
industry. These external contributions are not necessarily 
Association policy but we hope you find them useful. 
This month we have seen the possibility of a takeover of ABB by 
Viterra which is a grain handler and trader based in western 

Canada. Many growers were concerned by the prospect of a merger of AWB and ABB 
because it could have seen one less major player in the Australian grain market. Many 
growers will be equally worried that one of ‘our’ major grain traders is being sold to 
overseas interests.  
At some stage ABB shareholders will be asked to make a decision about selling their 
shares. As with the AWB constitutional changes NSW Farmers Association encourages 
eligible Members to read any company information and to participate in the voting process. 
It is critical that these sorts of changes don’t pass or fail because of shareholder apathy. 
Rail infrastructure has also kept us busy. The latest report from Australian Rail Track 
Corporation (ARTC) on the western rail link from Melbourne to Brisbane has again proved 
the viability and necessity of the link. While most trains will be moving containers from city 
to city, the link will also finally allow grain growers and traders to export through the most 
cost effective port along the east coast. This flexibility will hopefully underpin the future of 
the branch line network and reduce costs to growers. At the moment there are some real 
bottlenecks in the farm to port transport system and these will get worse as the grains 
industry exports and coal exports grow and compete for track access. Problems with 
getting grain to port by road exacerbate the congestion on rail and reduce growers’ options 
when looking for cost savings. 
I hope you find the information in this newsletter helpful and informative and that we all get 
a useful sowing rain and follow up soon. 
 
 
Kind regards 

 
Richard Clark 
Chairman – NSW Farmers’ Association Grains Committee 
 
 
Monsanto’s Policy on Adventitious Presence and collection of EPRs 
By request from the Association’s Executive Council the Grains Committee has written to 
Monsanto in order to seek clarification about what policies and procedures are in place that 
control the method of receipt by Monsanto of end point royalty payments as well as 
Monsanto’s policy regarding the possible scenario of adventitious presence of any 
Monsanto GM patented products, when adventitious presence may have occurred without 
the prior knowledge of the grower. The Committee has also written to GrainCorp and ABB 
regarding the collection of end point royalties on behalf of Monsanto.  
 
Insurance Policy Protecting Growers Against Cross Contamination of GM  
The Association’s Grains Committee has written to all the major insurers of Australian 
agriculture, requesting feedback as to what insurance cover they offer clients for any cost 
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associated with contamination of non genetically-modified (GM) canola. At the time of printing this 
newsletter, the Association is still awaiting the majority of responses.  However the Association 
received a response from WFI confirming that ‘cover is provided against the legal liability of any 
grower insured with WFI under the Farm Legal Liability Policy for claims for compensation arising out 
of a genetically modified substance or organism,’ and that ‘whether the insured is a GM grower or not 
the policy works in the same way to protect them from claims made against them. The Association 
will endeavour to inform Members of any further updates as they are received. 

 
Grains Research & Development Corporation Canola Case Studies 
On 14 April 2009 the Grains Research & Development Corporation (‘GRDC’) released the Australian Oilseeds Federation booklet 
titled, ©GM Canola - Performance and Experiences in 2008©.  The document presents 13 grower case studies, four trials, and an 
independent canola demonstration of Roundup Ready canola in its first year, in Victoria and NSW after State-based moratoria were 
lifted.  Copies of the booklet are available from: 
http://www.grdc.com.au/director/events/grdcpublications.cfm?item_id=36FB9216A6AC1F11923D94B1E014730B&pageNumber=1 
 
Port Access Undertakings  
The Grains Committee is in the process of developing a submission for consideration by the Australian Competition and Consumer 
Commission regarding their Assessments of Port Access Undertakings, as prescribed in the Wheat Export Marketing Act 2008. 
Submissions are due 29 May 2009.  
 
Grains Council of Australia 
The Associations Grains Committee Chair was invited by the Grains Council of Australia to attend their Grains Industry Forum and 
policy meeting in Sydney on the 30 and 31 March 2009.  

 
The forum was titled ‘Working together to build a sustainable future’, and segregated into three 
key areas: 
1. Facilitating trade, Chaired by Peter Woods, Wheat Exports Australia 
2. Biosecurity and quarantine, Chaired by Rob Delane, Australian Quarantine and Inspection 

Service 
3. Research and Development, Chaired by Peter Reading, Grains Research and 

Development Corporation  
 

Rust 
The Grains Committee has written to Grain Growers Association, Victorian Farmers Federation, AgForce, South Australian 
Farmers Federation, Western Australian Farmers Federation, Pastoralists and Graziers Association of Western Australia and 
Tasmanian Farmers & Graziers Association expressing its concern at the increase in area of MS (moderately susceptible) wheats. 
The letter urged all the groups to contact GRDC requesting that all wheats that have a rust threshold below MR (moderate 
resistance) be removed from grower’s lists. 
 
NSW Grain Freight Taskforce Review 
The Association’s representation on the NSW Grain Freight Review Taskforce by the 
Chair of the Grains Committee has been concluded with the final meeting held in 
Sydney on Wednesday 6 May 2009. The Taskforce was established in conjunction 
with the NSW and Federal Government in order to review the grain transport network 
in NSW. The review is chaired by the former Deputy Chair of the National Transport 
Commission, Des Powell. The Taskforce is expected to report to the Federal Minister 
for Agriculture, the Hon Tony Burke by May 2009.  The Review is to examine grain 
freight supply chains and the most sustainable, long-term solution for moving grain 
efficiently from the farmer to the customer, as well as the current and future grain 
supply, market demand, impact of regulatory reform and the capacity of supply chain infrastructure. The Association has lodged a 
submission with the Grain Freight Review Taskforce, and has played a key role in the organisation of the Grain Freight Review 
regional forums that were held in Temora, Parkes and Moree during March 2009. The participants were largely made up of NSW 
Farmers’ Association Members, and Grain Growers Association Members. 
 
Research Advisory Committee  
NSW Farmers’ Association manages the 6 Research Advisory Committees (‘RAC‘) within NSW. The RAC role is to advise GRDC 
on what farmers believe are the most urgent research priorities. Members of Committees are predominantly farmers but also 
include agronomists (Government and private), consultants, research officers, and representatives from Universities, CSIRO and 
State agencies. Minutes from these meeting are forwarded to GRDC and NSW Farmers’ Association.   
 



The following points are some of the important issues raised at the recent round of RAC meetings: 
·  Faster maturing winter wheat breeds. 
·  Dual purpose oat breeding. The only Australia dual purpose oat breeding program has ceased. The RAC felt it possible for the 

SA oat grain (and hay) breeding program to successfully develop dual purpose lines if linked closely with a testing, screening 
and assessment arm in NSW.  

·  Barley breeding. The current northern breeding programs funding is up for renegotiation in 3 years. The program’s focus 
involves incorporating germplasm from hotter drier world environments, with an optimistic view towards new lines that will yield 
better, have larger and heavier grain, withstand harsh conditions, and have a range of desired qualities. The Committees feel 
now is the time for the Association to reflect on the importance of this program. 

·  Neil Fettell of Condobolin is conducting excellent research, demonstrating that coleoptile length is an important characteristic 
and correlates with varieties that are better able to establish from deep sowing. RAC believe similar wheat studies are required 

·  Higher yields have been achieved where zero till, stubble retention, and fallow weed control was practised. A need for stronger 
extension programs to accelerate the rate of adoption, especially on mixed farms. 

·  Crown rot was noted as being the largest northern, central and in some southern areas, disease issue.  While a lot of research 
is being conducted Members felt its priority remains very high. 
 

More issues raised in the meetings will be covered in future news updates. Anyone requiring more information on the RAC’s please 
contact Richard Clark Chairman of the NSW Farmers Grains Committee, or Robert Freebairn RAC-Coordinator 
(robert.freebairn@bigpond.com)  
 

Farm input prices could drop further in 2009  
According to a report by Rabobank, Farm input prices will remain steady and could 
potentially drop further in 2009. A reduction in consumer spending due to the global 
economic crisis has adversely impacted most agricultural commodity prices and 
this, coupled with a general recovery in world grain stocks, has meant there is less 
incentive to increase production. This has meant the use of fertilisers has 
contracted in some regions. International urea and DAP prices have fallen by up to 
ten per cent since early March, with global production adequate for the current 
demand outlook.  
 

A combination of a stronger US dollar, lower raw material prices, smaller growth in global demand, reduced freight costs and less 
Government intervention is expected to maintain downward pressure on fertiliser prices.  
 
Meanwhile China, a large global producer of fertiliser, has opted to reduce taxes on nitrogen and phosphate fertiliser exports.  
Although the major agricultural commodity prices have dropped since 2008, many are still well above long term averages and this 
will probably prevent fertiliser prices falling below pre-2006 levels. With very little movement in commodity prices expected, it would 
take a dramatic increase in soft commodities and resources such as oil, gas and phosphate rock, or a large drop in the Australian 
dollar, to potentially see a price rise again.  Overall it is expected in 2009 fertiliser costs will be similar to 2007 and energy/chemical 
costs will be similar to 2005. 
 

2009 Canola Trading Standards and Proposed Testing Procedures 
Recently the Australian Oilseeds Federation and Grain Trade Australia advised their 
members of the 2009 Canola Seed Trading Standards. The new standards have 
been developed to accommodate market requirements in response to the 
introduction of GM canola. The two standards are: CS01 Canola, which includes all 
canola and includes Roundup Ready® canola and CS01-A non-GM Canola, same 
quality and trade parameters as Canola with the additional requirement for an 
adventitious presence of OGTR approved events at 0.9%. 
 
For the 2009 canola harvest, grain handlers will provide storage for both Canola 
(CS01) and non-GM canola (CS01-A) although not all sites may necessarily receive 

both grades. Please contact your preferred grain handler for more information on bulk receival sites. Growers may be required, 
using vendor declaration forms, to specify whether the canola is either CS01 or CS01-A when they deliver grain to bulk handlers 
and sell their grain to buyers.  
 The Association has expressed concern to GrainCorp and Monsanto in regards to the delivery of canola to the CSO1-A receival 
specification (non-GM canola), where growers may be required to sign a vendor declaration ensuring their delivery contains not 
more than 0.9% adventitious presence of GM canola.  At present these growers could be required to sign a declaration without the 
benefit of some form of prior assurance. This could possibly expose them to an additional risk of liability brought about by the 
choice made by other growers to grow GM-Canola.  
 



The Association has suggested that the receival sites should be supplied with the appropriate equipment and expertise to carry out 
a GM trait test or equivalent for those canola growers that require added confidence when signing the vendor declaration. 
 
Furthermore it has been suggested that an additional charge may occur for testing adventitious presence of GM canola within the 
CSO1-A receival.  The Association has expressed dissatisfaction with the suggestion to charge growers any amount for the testing 
of their canola against the adventitious presence of GM canola. This could be seen as an unreasonable cost burden on those 
growers who chose not to grow GM, and even a deterrent for the industry to maintain segregation post the end of the NSW Gene 
Technology (GM Crop Moratorium) Amendment Act 2011.   
 

ABS Wheat Use and Stocks, Australia, March 2009  
According to the Australian Bureau of Statistics Wheat Use and Stocks Report - March 
2009, total grain stored by bulk grain handlers and users at the end of March 2009 
decreased 2.9 million tonnes to 12.1 million tonnes from December 2008. At the end of 
March 2009, the amount of wheat grain stored by bulk grain handlers was 11.5 million 
tonnes, of which 8.9 million tonnes was graded for milling and 2.5 million tonnes was graded 
for feed. Wheat grain stored by wheat grain users at the end of March 2009 decreased by 
4.4% from February 2009 to 603 thousand tonnes. The estimate of wheat grain used in 

March 2009 was 2.4 million tonnes, an increase of 40.1% from last month, mainly due to a significant increase in exports. Wheat 
grain exports in March 2009 increased 700 thousand tonnes, to 2.0 million tonnes. The main exporting state continued to be 
Western Australia (1.0 million tonnes) followed by NSW (300 thousand tonnes).   A copy of this report is available by clicking on the 
following words: ABS Wheat Stocks and Use Report - March 2009 
 
Special Note to Members 
A number of Members have contacted the Association requesting a copy of the Grains Committee Monthly Newsletter. The 
Newsletter is automatically emailed to all Members who have elected to receive information relating to the production of grain. If for 
any reason you are not receiving the Newsletter, and would like to, please contact the Association’s Member Services Centre on 
1300 794 000 in order to update your membership details. 
 
 
The following articles have been written by organisations external to the Association and therefore the views contained in the 
articles may not necessarily represent the views of the Association. 
 
Keeping Track Of Bulk Wheat Exports in a Liberalised 
Market, by Wheat Exports Australia 
The liberalised bulk wheat market aims to provide growers 
with an increase in choice when it comes to selling wheat, 
and to date there are 23 companies accredited, by Wheat 
Exports Australia (WEA), who are eligible to export bulk 
wheat. 
 
More than 6.6 million tonnes of bulk wheat has been 
exported to 38 countries, by 15 companies, in the period 1 
October 2008 to 30 April 2009, compared to 2.1 million 
tonnes in the same period last year. Growers wanting to 
keep up to date with the progress of bulk wheat exports in 
the liberalised market, can access regular information via the 
WEA website – www.wea.gov.au. WEA publishes the 
newsletter, Wheat Export News, and is in the process of 
producing a series of industry fact sheets.  
 
The liberalised market has also brought about changes in 
relation to how accredited exporters publish information. 
Under the Wheat Export Accreditation Scheme, accredited 
exporters, that operate a grain port terminal, must publish a 
‘shipping stem’. The shipping stem contains information 
relating to the schedule of vessels.  
 
The shipping stem is published on the accredited exporter’s 
website and is updated daily; it includes information relating 

to the amount of grain being loaded into each vessel and the 
estimated date of loading. 
 
WEA has developed an interactive grain port terminal map, 
with the aim of providing a one-stop-shop for industry and 
interested parties wanting to gain a greater awareness of 
proposed grain shipments.  
The map provides a link to the shipping stem and relevant 
port authority of the 19 operating grain terminals in Australia, 
and is assisting industry to monitor the tonnage of wheat 
which is exported.  Please visit the WEA website, 
www.wea.gov.au, and follow the link ‘Grain Port Terminal 
Map’. 
 
Pulses, a Time to Change in Changing Times, by Pulse 
Australia. 
The pulse area is set to increase in NSW this season driven 
by the success of pulse performance last year in spite of 
some very testing conditions. Changing weather patterns, 
new varieties and difficult market conditions have all added 
complexity to the management decisions that growers now 
face to maximise rotational benefits and gross margins.  
 
One area that has seen change in recent times has been the 
release of new higher yielding varieties with better disease 
resistance and last year we saw them put to the test in the 
north for disease with chickpea varieties like Flipper showing 
no evidence that it’s resistance to Ascochyta had broken 



down and when managed correctly stood up well. The other 
good news was that a new Desi variety known as CICA 0512 
with better Ascochyta resistance performed well under field 
evaluation and will be available to growers in 2010 through 
AWB Seeds. Last year also showed that regular close 
monitoring for early disease detection and timely application 
of foliar fungicides was critical, and delays were costly.    
 
In the dry conditions in the south it was a different story and 
more about how well the pulses performed in the very dry 
conditions and once again the new varieties such as 
Mandelup lupins, Luxor and Rosetta Albus lupins along with 
Sturt, SW Celine, and Bundi field peas and Genesis 509 

chickpeas stood out in grower’s fields. This was also backed 
up with similar results in NVT and NSW DPI variety trials 
along with the long-term data in the Winter Crop Variety 
Sowing Guide showing similar trends. This makes for a 
strong case for growers to re-evaluate the varieties they are 
still continuing to grow as some yield differences are quite 
significant. 
 
In regard to management in the south it was the growers 
who were able to retain maximum subsoil moisture from 
summer rains through good weed control and retaining 
stubbles to reduce soil surface evaporation and runoff that 
reaped the benefits.              
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