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NSW FARMERS' ASSOCIATION
A C N 000 004 651
DIRECTORS' REPORT
The Directors of the NSW Farmers Association (the "Association”) present their report on the Association for the year ended 31 December 2006.

Directors
The names and details of the Directors in office during the financial year and up to the date of this report are:

Director Date Appointed Date Resigned Qualifications
A 'S Forrest 26/07/2001 Farmer
AJ Laurie 26/07/2001 Farmer
J S Rogers 24/07/2003 Farmer
G H Morphett 22/07/2004 Farmer
C T Armstrong 17/07/2005 Farmer
R M Clark 17/07/2005 Farmer
A Brown 17/07/2005 Farmer
CJ Groves 17/07/2005 20/07/2006 Farmer
L J Burge 27/03/2006 Farmer
J B Moxey 20/07/2006 Farmer
P J Comensoli 22/07/2004 16/2/2006 Farmer

Principal Activities

The principal activity of the Association is the representation of members to State and Federal Governments and others, and the encouragement and
promotion of the development of primary industry.

Review of Operations and Significant Changes in State of Affairs
The net profit / (loss) of the Association for the year was :

2006 2005
$ $
NSW Farmers' Association 1,203,443 (699,538)

The Association had been providing a case management role on behalf of affected farmers in the Goobang litigation from FY2004 to FY2006. In
December 2006, the Goobang litigation was mediated to settlement between the affected farmers and the NSW Governmen

Other than that noted above there have been no significant change in the nature of the Association's activities and its state of affairs during the year.

Likely Developments
operations.

Dividends
As the Association is limited by guarantee, no dividends are paid or payable to the members.
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NSW FARMERS' ASSOCIATION
A C N 000 004 651

DIRECTORS' REPORT (continued)

Meetings of Directors
The numbers of meetings of the Association's Board of Directors and of each Board Committee held during the year ended 31 December 2006, and the
numbers of meetings attended by each Director were:

Number of Meetings Number of Meetings
Directors Finance and Audit Committee

Held® Attended Held® Attended
A S Forrest 9 9 - -
AJ Laurie 9 9 - -
J S Rogers 9 7 4 3
G H Morphett 9 9 - -
R M Clark 9 9 2 1
C Armstrong 9 8 4 4
A Brown 9 8 -
CJ Groves 6 6 2 1
L J Burge 9 8 - -
J B Moxey 3 2 - -
P J Comensoli 1 1 - -

* Number of meetings held during the time the director held office or was a member of the Committee during the year

Matters Subsequent to the End of the Financial Year
There have been no events or circumstances which significantly affect or may significantly affect the operations of the Association, the results of those
operations, or the state of affairs of the Association in subsequent financial years.

Insurance of Officers

During the financial year, the Association paid a premium to insure the directors and officers of the Association.

The directors have not disclosed details of the nature of the liabilities covered or the amount of the premium paid in respect of the insurance contract
as such disclosure is prohibited under the terms of the contract.

Environmental Issues

The Association's operations are not regulated by any significant environmental regulation under a law of the Commonwealth or of a State
or Territory.

Proceedings on Behalf of the Association

No person has applied for leave of Court to bring proceedings on behalf of the Association or intervene in any proceedings to which the
Association is a party for the purpose of taking responsibility on behalf of the Association for all or any part of tho

The Association was not a party to any such proceedings during the year.

Non-Audit Services

The Association may decide to employ the auditor on assignments additional to their statutory duties where the auditor's expertise and
experience with the Association are important.

The auditors did not provide any non-audit services during the year.
Auditor’s Independence Declaration

A copy of the auditor’s independence declaration as required under section 307C of the Corporations Act 2001 is set out on page 4.

Dated at Sydney this Fifth day of June 2007.
Signed in accordance with a resolution of the Board of Directors.

A J LAURIE
Director

C T ARMSTRONG
Director
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DTT NSW

DTT NSW has changed its name from Horwath Sydney Partnership and is a continuation of that partnership
The partners of DTT NSW have also joined the Australian partnership of Deloitte Touche Tohmatsu
All changes with effect from 1 February 2007

The Directors

NSW Farmers’ Association
Level 10, 255 Elizabeth Street
Sydney NSW 2001

Dear Board Members,

NSW FARMERS’ ASSOCIATION

DTT NSW

ABN 30 856 062 171

Grosvenor Place

225 George Street

Sydney NSW 2000

PO Box N250 Grosvenor Place
Sydney NSW 1219 Australia

DX 10307SSE

Tel: +61 (0) 2 9322 7000
Fax: +61 (0) 2 9322 7001
www.deloitte.com.au

In accordance with Section 307C of the Corporations Act 2001, | am pleased to provide the
following declaration of independence to the directors of NSW Farmers’ Association.

As lead auditor for the audit of the financial statements of NSW Farmers’ Association for the
financial year ended 31 December 2006, | declare that to the best of my knowledge and belief,

there have been no contraventions of:

o the auditor independence requirements of the Corporations Act 2001 in relation to this audit;

and

« any applicable code of professional conduct in relation to this audit.

Yours sincerely,
DTT NSW

Michael Kaplan
Partner

Chartered Accountants
Sydney, 5 June 2007

Liability limited by a scheme approved under Professional Standards Legislation.



DTT NSW

ABN 30 856 062 171
Grosvenor Place
225 George Street
Sydney NSW 2000

PO Box N250 Grosvenor Place

DTT NSW has changed its name from Horwath Sydney Partnership and is a continuation of that partnership. Sydney NSW 1217 Australia
The partners of DTT NSW have also joined the Australian partnership of Deloitte Touche Tohmatsu.
All changes with effect from 1 February 2007 DX 10307SSE

Tel: +61 (0) 2 9322 7000
Fax: +61 (0) 2 9322 7001
www.deloitte.com.au

Independent audit report to the members of
NSW Farmers’ Association

Scope

The financial report and directors’ responsibility

The financial report comprises the balance sheet, income statement, cash flow statement,
statement of changes in equity, a summary of significant accounting policies and other
explanatory notes and the directors’ declaration for NSW Farmers’ Association (the
“Association”), for the financial year ended 31 December 2006 as set out on pages 7 to 23.

The directors of the Association are responsible for the preparation and true and fair
presentation of the financial report in accordance with Accounting Standards in Australia and
the Corporations Act 2001. This includes responsibility for the maintenance of adequate
financial records and internal controls that are designed to prevent and detect fraud and error,
and for the accounting policies and accounting estimates inherent in the financial report.

Audit approach

We have conducted an independent audit of the financial report in order to express an opinion
on it to the members of the Association. Our audit has been conducted in accordance with
Australian Auditing Standards to provide reasonable assurance whether the financial report is
free of material misstatement. The nature of an audit is influenced by factors such as the use
of professional judgement, selective testing, the inherent limitations of internal controls, and
the availability of persuasive rather than conclusive evidence. Therefore, an audit cannot
guarantee that all material misstatements have been detected.

We performed procedures to form an opinion whether, in all material respects, the financial
report is presented fairly in accordance with Accounting Standards in Australia and the
Corporations Act 2001 so as to present a view which is consistent with our understanding of
the Association’s financial position and performance as represented by the results of its
operations, its changes in equity and its cash flows.

Our procedures included examination, on a test basis, of evidence supporting the amounts and
other disclosures in the financial report, and the evaluation of accounting policies and
significant accounting estimates made by the directors.

While we considered the effectiveness of management’s internal controls over financial

reporting when determining the nature and extent of our procedures, our audit was not
designed to provide assurance on internal controls.

Liability limited by a scheme approved under Professional Standards Legislation.



DTT NSW

The audit opinion expressed in this report has been formed on the above basis.
Audit Opinion

In our opinion, the financial report of NSW Farmers’ Association is in accordance with the
Corporations Act 2001, including:

(a) giving a true and fair view of the Association’s financial position as at 31 December
2006 and of its performance for the year ended on that date; and

(b) complying with Accounting Standards in Australia and the Corporations Regulations
2001.

DTT NSW

Michael Kaplan
Partner

Chartered Accountants
Sydney, 5 June 2007

Liability limited by a scheme approved under Professional Standards Legislation.



NSW FARMERS' ASSOCIATION
DIRECTORS' DECLARATION

FOR THE YEAR ENDED 31 DECEMBER 2006

The Directors of the Association declare that:

L in the Directors’ opinion, the financial statements and notes for the financial year ended 31 December 2006 are in accordance with the
Corporations Act 2001, including:
i. section 296 (compliance with accounting standards); and
ii. section 297 (true and fair view); and

2.

in the Directors' opinion there are reasonable grounds to believe that the Association will be able to pay its debts as and when they become due
and payable.

Dated at Sydney this Fifth day of June 2007.
Signed in accordance with a resolution of the Directors.

A JLAURIE
Director

%&W

C T ARMSTRONG
Director
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NSW FARMERS' ASSOCIATION

INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2006

Note 2006 2005
$ $

Revenue 2 8,608,958 13,381,948
Other income 2(ii) 5,181,775 784,403
Expenses paid on behalf of a related entity 1(1) (476,939) (486,768)
Depreciation and amortisation (372,116) (449,705)
Staff expenses 3(a) (5,324,389) (5,897,648)
Promotional expenses 3(a) (644,324) (751,610)
Representative expenses 3(a) (1,786,039) (2,163,492)
Annual conference 3(a) (271,947) (394,714)
Finance costs (789,440) (826,643)
Investment expenses 3(a) (127,702) (154,604)
Other expenses 3(a) (2,794,394) (3,740,705)
Profit (Loss) for the year 1,203,443 (699,538)
Income tax expense 1(b) - -

Profit (Loss) for the year 1,203,443 (699,538)

To be read in conjunction with the Notes to these Financial Statements.
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NSW FARMERS' ASSOCIATION

BALANCE SHEET AS AT 31 DECEMBER 2006

Note 2006 2005
$ $

CURRENT ASSETS:
Cash and cash equivalents 4 44,234 149,002
Trade and other receivables 5 922,019 452,408
Other assets 6 259,772 256,512
TOTAL CURRENT ASSETS 1,226,025 857,922
NON-CURRENT ASSETS:
Trade and other receivables 5 - 14,129
Other financial assets 7 2 2
Financial assets at fair value through profit and loss 8 34,823,851 33,887,505
Property, plant and equipment 9 778,976 1,012,840
Intangible assets 10 - 5,649
TOTAL NON-CURRENT ASSETS 35,602,829 34,920,125
TOTAL ASSETS 36,828,854 35,778,047
CURRENT LIABILITIES:
Trade and other payables 11 2,753,788 1,972,780
Interest bearing liabilities 13 216,836 200,683
Provisions 12 115,198 101,683
TOTAL CURRENT LIABILITIES 3,085,822 2,275,146
NON-CURRENT LIABILITIES:
Trade and other payables 11 1,664,431 2,421,517
Interest bearing liabilities 13 11,236,806 11,453,629
Provisions 12 369,586 358,989
TOTAL NON-CURRENT LIABILITIES 13,270,823 14,234,135
TOTAL LIABILITIES 16,356,645 16,509,281
NET ASSETS: 20,472,209 19,268,766
ACCUMULATED FUNDS:
Equity 20,472,209 19,268,766
TOTAL MEMBERS' FUNDS : 20,472,209 19,268,766

To be read in conjunction with the Notes to the Financial Statements.
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NSW FARMERS' ASSOCIATION
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2006

Retained Assel,

2006 - Revaluation Total
I Profits rss— —

— Reserve

$ $ $
Equity as at beginning of period 19,268,766 - 19,268,766
Changes
Profit for the year 1,203,443 - 1,203,443
Equity as at 31 December 2006 20,472,209 - 20,472,209
. Asset

2005 w Revaluation Total
I Profits rss— —

— Reserve

$ $ $

Equity as at beginning of period 17,143,834 2,824,470 19,968,304
Changes
Transfer of balance in Asset Revaluation Reserve
to Retained Profits on initial adoption of AASB139 2,824,470 (2,824,470) -
Loss for the year (699,538) - (699,538)
Equity as at 31 December 2005 19,268,766 - 19,268,766

To be read in conjunction with the Notes to the Financial Statements.
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