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The principal factor affecting the financial performance of the Association was the improved performance of the investment portfolio.  Despite 
this, Macquarie Private Portfolio Management returned 7.7% for the year and was well behind the benchmark of 17.7%.  The BT Financial 
Group portfolio returned 20.1%.  The management of the investment portfolio has been reviewed by the Board.

The income from dividends was $1.0 million higher than 2005.  This was partly from a change in stocks that were less speculative.  The fair 
value gains of $2.6 million was a result of both fund managers’ investments and the strong market performance reaching all time highs. 

The Operating deficit, is defined as being the operating revenue, (subscriptions, commercial and project income) less operating expenditure 
(staff costs, office and general, promotional and representatives).  Compared to 2005 subscriptions were higher by $177,000 as a result of 
increased membership in IR Essentials.  Expenditure has been reduced particularly in employee benefits expense, with the reduction of two 
staff.

The most significant difference was the change in the level of the management fee paid by the Industrial Association to the 
Association.  This change, detailed in Note 10 of the full financial report, was as a result of the better investment performance and
the reduction of operating expenditure in the Association. The difference is $4.3 million compared to 2005.

The net equity position of $66.5 million in the Industrial Association is still strong with investments of $63.9 million making up the bulk 
of the assets.  This has increased from 2005 by the surplus for the year of $3,282,406.  There is a loan from Westpac of $11 million 
through the related entity, NSW Farmers' Association, which is similar to previous years, that uses the financial assets as security.  
The funds are used for investment purposes and are utilised by BT Financial Group.

There has been little change in the composition of the assets of the Association.

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

CHAIRMAN'S OVERVIEW

FOR THE YEAR ENDED 31 DECEMBER 2006
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C T Armstrong

Treasurer

In accordance with s268 of Schedule 1B workplace Relations Act 1996, I, Charles Trench Armstrong, Treasurer of the NSW Farmers' 
(Industrial) Association certify:
• That the documents lodged herewith are copies of the full report, referred to in s268 of the RAO schedule; and 
• That the full report will be available for members from the 27th June 2007; and 
• That the full report will be presented to a general meeting of members of the reporting unit on the 19th July 2007 in accordance with the section
266 of the RAO Schedule.

For Executive Committee:
Dated this Fifth day of June 2007

FOR THE YEAR ENDED 31 DECEMBER 2006

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

CERTIFICATE OF SECRETARY OR OTHER AUTHORISED OFFICER
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For Executive Committee:

Treasurer

On 5 June 2007, the Executive Committee of the NSW Farmers’ (Industrial) Association (“reporting unit”) passed the following resolution in 
relation to the general purpose financial report (GPFR) of the reporting unit for the financial year ended 31 December 2006.

The Executive Committee declares in relation to the GPFR that in its opinion:
(a) The financial statements and notes comply with the Australian equivalents to International Financial Reporting Standards (AIFRS);

(b) The financial statement and notes comply with the reporting guidelines of the Industrial Registrar;

(c) The financial statements and notes give a true and fair view of the financial performance, financial position and cash flows of the 
reporting unit for the financial year to which they relate;

(d) There are reasonable grounds to believe that the reporting unit will be able to pay its debts as and when they become due and payable;

(e) During the financial year to which the GPFR relates and since the end of that year:
i. Meetings of the Committee of Management were held in accordance with the rules of the organisation including the rules of a branch 
concerned; and
ii. The financial affairs of the reporting unit have been managed in accordance with the rules of the organisation including the
 rules of the branch concerned; and 
iii. The financial records of the reporting unit have been kept and maintained in accordance with the RAO Schedule and the RAO 
regulations; and 
iv. No information has been sought in any request of a member of the reporting unit or a registrar duly made under the section 272 
of the RAO Schedule during the period; and
v. No orders have been made for inspection of financial records made by the Commission under section 273 of the RAO schedule.
vi. That the Committee of Management statement be signed by the Treasurer.

Additional information 
(a) Number of members at 31 December 2006 - 8,229 (2005 : 9,940)
(b) Number of employees at 31 December 2006 - 4 (2005 : 5)
(c) Members can resign in accordance with Clause 13 of the Rules of the Association. 
(d) The Association does not act as superannuation trustees
(e) The following are members of the Committee, J Laurie, R Clark, G Morphett, J Rogers, C Armstrong, J Moxey, A Brown,
 L Burge and A Forrest.

FOR THE YEAR ENDED 31 DECEMBER 2006

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

EXECUTIVE COMMITTEE STATEMENT
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Note 2006 2005
$ $

Revenue 2(i) 5,316,673 4,036,563

Other income 2(ii) 2,670,946 3,048,068

Employee benefits expense (341,164)         (480,274)        

Promotional expenses (25,000)           (25,000)          

Representative expenses (6,865)             (6,885)            

Management fee - NSW Farmers' Association (4,018,000)      (8,313,000)     

Investment expenses (157,396)         (180,105)        

Other expenses 3(b) (156,788)         (204,010)        

Profit (Loss) for the year 3,282,406       (2,124,643)     

To be read in conjunction with the Notes to these Financial Statements.

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2006
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Note 2006 2005
$ $

CURRENT ASSETS:
Cash and cash equivalents 4 457,732 439,772
Trade and other receivables 5 1,601,820 2,487,291
Other assets 35,576 7,299
TOTAL CURRENT ASSETS 2,095,128 2,934,362
NON-CURRENT ASSETS:
Financial assets at fair value through profit and loss 6(a) 63,906,845 59,834,924
Available-for-sale financial assets at fair value 6(b) 730,624 635,027
Property, plant and equipment 7 26,155 26,155
TOTAL NON-CURRENT ASSETS 64,663,624     60,496,106     
TOTAL ASSETS 66,758,752     63,430,468     
CURRENT LIABILITIES:
Trade and other payables 8 216,617          266,336          
TOTAL CURRENT LIABILITIES 216,617          266,336          
NON-CURRENT LIABILITIES:
Provisions - employee benefits 9 5,107 5,107
Other 23,760 23,760
TOTAL NON-CURRENT LIABILITIES 28,867 28,867
TOTAL LIABILITIES 245,484          295,203          
NET ASSETS 66,513,268     63,135,265     

ACCUMULATED FUNDS:
Equity 66,513,268 63,135,265     
TOTAL MEMBERS' FUNDS 66,513,268 63,135,265

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

BALANCE SHEET AS AT 31 DECEMBER 2006

To be read in conjunction with the Notes to the Financial Statements.
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2006
Retained 
Profits

Asset 
Revaluation 

Reserve

Available-for-
sale 

Investments 
Revaluation

Reserve Total
$ $ $ $

Equity as at beginning of period 62,785,238 -                  350,027 63,135,265

Changes

-               -                  95,597 95,597
3,282,406     -                  -                 3,282,406                          

Equity as at 31 December 2006 66,067,644 -                  350,027 66,513,268

2005
Retained 
Profits

Asset 
Revaluation 

Reserve

Available-for-
sale 

Investments 
Revaluation

Reserve Total
$ $ $ $

Equity as at beginning of period 59,955,516 4,954,365       -                 64,909,881

Changes
4,954,365     (4,954,365)      -                 -                                    

-               -                  350,027 350,027
(2,124,643)   -                  -                 (2,124,643)                        

Equity as at 31 December 2005 62,785,238 -                  350,027 63,135,265

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

Fair value increment in respect of Available-for-
sale financial assets 

STATEMENT OF CHANGES IN EQUITY

To be read in conjunction with the Notes to the Financial Statements.

Loss for the year

FOR THE YEAR ENDED 31 DECEMBER 2006

Profit for the year

Transfer of balance in Asset Revaluation 
Fair value increment in respect of Available-for-
sale financial assets 
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Note 2006 2005
$ $

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts:-
  Member subscriptions 876,165        699,380        
  Interest income 39,712          26,790          
  Other income 167,169        156,911        

1,083,046       883,081          
Payments:-
  Suppliers and employees (551,604)         (545,023)        
  Management fees paid to related entity (4,018,000)      (8,313,000)     
NET CASH USED IN OPERATING ACTIVITIES 11(b) (3,486,558)      (7,974,942)     

CASH FLOW FROM INVESTING ACTIVITIES
  Net withdrawals from investment portfolio 2,675,256       6,870,109       
NET CASH PROVIDED BY INVESTING ACTIVITIES 2,675,256       6,870,109       

CASH FLOW FROM FINANCING ACTIVITIES
  Proceeds from borrowings from related party 829,262          1,129,909       
NET CASH PROVIDED BY FINANCING ACTIVITIES 829,262          1,129,909       
NET INCREASE IN CASH HELD 17,960            25,076            

Cash held at the beginning of the year 439,772          414,696          

CASH HELD AT THE END OF THE YEAR 4, 11(a) 457,732          439,772          

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

To be read in conjunction with the Notes to the Financial Statements.

CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2006
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1. STATEMENT OF ACCOUNTING POLICIES

(a) Basis of preparation

(b) Income Tax

(c) Property, Plant and Equipment

NOTES TO AND FORMING PART OF THE ACCOUNTS

FOR THE YEAR ENDED 31 DECEMBER 2006

The financial report is a general purpose financial report which has been prepared in accordance with Australian equivalents to International
Financial Reporting Standards (AIFRS) and other authoritative pronouncements of the Australian Accounting Standards Board, and the
requirements under Section 253 of the Registration and Accountability of Organisations Schedule (Schedule 1B to the Workplace Relations
Act 1996) (“the RAO Schedule”).

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

Each class of property, plant and equipment is carried at cost less, where applicable, any accumulated depreciation and impairment losses.

The directors anticipate that the adoption of these Standards and Interpretations in future periods will have no material financial impact on 
the financial statements of the Association.

The application of AASB101 (revised), AASB 7, AASB 8 and AASB 2005-10 will not effect any of the amounts recognised in the financial 
statements.
These Standards and Interpretations will be first applied in the financial report of the Association that relates to the annual financial 
reporting period beginning after the effective date of each pronouncement, which will be the Association’s annual reporting period beginning 
on 1 January 2007 and 1 January 2009.

AASB 7 “Financial Instruments : Disclosures” and consequential 
amendments to other accounting standards resulting from its issue

AASB 101 Revised standard - “Presentation of Financial Statements” – 
revised standard  

No provision for income tax has been raised as the Association is exempt from income tax under Division 50 of the Income Tax
Assessment Act 1997.

Australian Accounting Interpretations which are not yet effective and which have no impact when adopted:
UIG 9  Financial Instruments: Recognition and Measurement

Effective for annual reporting periods beginning on or after 1 
January 2007

Effective for annual reporting periods beginning on or after 1 
January 2007

AASB 8 “Operating Segments” 

AASB 2005-10 Amendment to AASB 139 

The financial report covers NSW Farmers' (Industrial) Association as an individual entity. NSW Farmers' (Industrial) Association is an
association registered under the Commonwealth of Australia's Workplace Relations Act 1996.

The functional and presentation currency of the Association is the Australian Dollar. 

The following is a summary of the material accounting policies adopted by the Association in the preparation of the financial report. The
accounting policies have been consistently applied to all years presented, except as noted above.

(iii) Functional and Presentation Currency

(ii) Reporting Basis and Conventions
The financial report has been prepared on an accruals basis and is based on historical costs as modified by the revaluation of available for
sale financial assets, and financial assets at fair value through profit or loss.

(i) New Accounting Standards and Australian Accounting Interpretations
In the current year, the Association has adopted all of the new and revised Standards and Interpretations issued by the Australian 
Accounting Standards Board (AASB) that are relevant to its operations and effective for the current annual reporting period. The adoption of
these new and revised Standards and Interpretations has had no impact on the amounts reported for the current or prior years.
At the date of authorisation of the financial report, the following Standards and Interpretations were issued but not yet effective.

Effective for annual reporting periods beginning on or after 1 
January 2009

The amendments are not expected to change current 
accounting policy for investments held at fair value through 
profit or loss because the investments are managed and their 
performance evaluated on a fair value basis in accordance with 
a documented investment strategy which is regularly monitored 
by the directors.

Page 1
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(c) Property, Plant and Equipment (continued)

(d) Financial Instruments

(ii)  Trade receivables

(iii)  Investments and other financial assets

      (i) Financial assets at fair value through profit and loss
This category has two sub-categories: financial assets held for trading, and those designated at fair value through profit and loss on initial
recognition. A financial asset is classified in this category if it is acquired principally for the purpose of selling in the short term or if so
designated by management and its performance is evaluated on a fair value basis, in accordance with a documented risk management or
investment strategy, and information about the assets is provided internally on that basis to the Association's key management personnel.
Assets in this category are classified as current assets if they are either held for trading or are expected to be realised within 12 months of
the balance sheet date, otherwise they are classified as non-current assets.

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

(i) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits.

Realised and unrealised gains and losses arising from changes in the fair value of assets in the "fair value through profit and loss" category
are included in the Income Statement in the period in which they arise.

NOTES TO AND FORMING PART OF THE ACCOUNTS

      (ii) Loans and receivables
Loans and receivables are non derivative financial assets with fixed or determinable payments that are not quoted in an active market. They
arise when the Association provides money, goods or services directly to a debtor with no intention of selling the receivable. They are
included in current assets, except for those with maturities greater than 12 months after the balance sheet date which are classified as non-
current assets.

FOR THE YEAR ENDED 31 DECEMBER 2006

Financial assets and financial liabilities are recognised on the balance sheet when the Association becomes a party to the contractual
provisions of the instrument.

Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost using the effective
interest rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in the Income Statement when there is
objective evidence that the asset is impaired. The allowance recognised is measured as the difference between the asset’s carrying amount
and the present value of estimated future cash flows discounted at the effective interest rate computed at initial recognition.

The Association classifies its investments or other financial assets in the following categories: financial assets at fair value through profit or
loss, loans and receivables and available-for-sale financial assets. The classification depends on the purpose for which the investments or
other financial assets  were acquired. Management determines the classification of its investments at initial recognition.

(ii) Depreciation

Costs includes all expenditure incurred that is directly attributable to the acquisition of the asset. Costs also includes an estimate of any
expenditure expected to be incurred at the end of the asset’s useful life, including restoration, rehabilitation and decommissioning costs.
The carrying amount of plant and equipment is reviewed annually by the Executive Committee for indications of impairment. If any such
indications exist, an impairment test is carried out, and any impairment losses on the assets are recognised in the Income Statement. 

The depreciable amount of all property, plant and equipment is depreciated over the useful lives of the assets to the Association
commencing from the time the asset was held ready for use.                                                                    
The depreciable amount is the carrying value of the asset less estimated residual amounts. The residual amount is based on what a similar
asset of the expected condition of the asset at the end of its useful life could be sold for. 
The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.
Gains and losses on disposals are determined by comparing proceeds with the asset's carrying amount. These gains and losses are
included in the Income Statement. 

(i) Plant and equipment

Page 1
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(iii)  Investments and other financial assets

(iv)  Trade Payables

(e) Impairment

(f) Employee benefits

(g) Provisions

      (iii) Available-for-sale financial assets
Available for sale financial assets, comprising principally marketable equity securities, are non-derivatives that are either designated in this
category or not classified in any of the other categories. The

The Association assesses at each balance sheet date whether there is objective evidence that a financial asset or group of financial assets
is impaired. In the case of equity securities classified as available-for-sale, a significant or prolonged decline 

FOR THE YEAR ENDED 31 DECEMBER 2006

Any reversal of an impairment loss is recognised in the Income Statement.

Unrealised gains and losses arising from changes in the fair value of non monetary securities classified as available-for-sale are recognised
in equity in the available-for-sale investments revaluation reserve. When securities classified as available-for-

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost.

At each reporting date, the Association reviews the carrying values of its assets to determine whether there is any indication that those
assets have been impaired. If such an indication exists, the recoverable amount of the asset, being the higher of the

NOTES TO AND FORMING PART OF THE ACCOUNTS

Provisions are recognised when the Association has a legal or constructive obligation, as a result of past events, for which it is probable that
an outflow of economic benefits will result and that the outflow can be reliably measured.

(i) Wages and salaries and annual leave 
Liabilities for wages and salaries and annual leave are recognised and are measured as the amount unpaid at the reporting date at current
pay rates in respect of employees’ services up to that date. Liabilities whi

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

Page 2



12

(h) Revenue recognition

(i) Unearned Revenue

(j) Critical accounting estimates and judgments
(i)  Critical accounting estimates and judgments

(ii) Key estimates — Impairment

(iii) Key accounting judgements - Classification of Investments

(k) Comparative Figures

The Association assesses impairment at each reporting date by evaluating conditions specific to the Association that may lead to
impairment of assets. Where an impairment trigger exists, the recoverable amount of the asset is determined. This involves val

FOR THE YEAR ENDED 31 DECEMBER 2006

Investments in listed securities have been classified as "financial assets at fair value through profit or loss" on the basis that the
investments are managed and their performance evaluated on a fair value basis in accordance with the Association's inves

The Executive Committee of the Association evaluate estimates and judgments incorporated into the financial statement based on historical
knowledge and best available current information. Estimates assume a reasonable expectation of future events and are 

Interest revenue is recognised on a time proportional basis taking into account the interest rates applicable to the financial assets.
Dividend revenue is recognised when the right to receive a dividend has been established.
Subscription income is recogni

Where required by Accounting Standards comparative figures have been adjusted to conform with changes in presentation for the current
financial year.

Subscription receipts relating to periods beyond the current financial year end are deferred and are disclosed as unearned income in the
balance sheet.

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO AND FORMING PART OF THE ACCOUNTS

Page 3
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Note 2006 2005
2. (i) REVENUE $ $

Dividend Income         4,114,128        3,073,739 
Interest Income            261,976           131,306 
NFF trust distribution              35,579             60,457 
Subscription income            876,165           699,380 
Contributions - Special Purpose Fund 13,490          54,497          
Principal Fund Investment Earnings - A S Burdekin Research Fund 15,335          17,184          

5,316,673       4,036,563       
(ii) OTHER INCOME
Fair value gains on  financial assets at fair value through profit or loss         2,568,181        3,021,579 
Other            102,765             26,489 

2,670,946       3,048,068       

3. EXPENSES

Included in expenses are the following :

a.  Expenses

Remuneration of the auditors for:
 - audit services 24,960          24,000          

Legal expenses 9,017            34,010          

9,380              220                 

- 19,006            

b. Other expenses 
Office and general expenses 156,788          204,010          

4. CASH

Cash at Bank 7,661 10,507
Deposits at call 450,071 429,265

457,732          439,772

5. TRADE AND OTHER RECEIVABLES
Trade Debtors 20,000 38,000
Less : allowance for doubtful debts (20,000)           (38,000)          

-                  -                 

Other debtors 9,566              65,775            
9,566            65,775          

Amounts receivable from related party:
- NSW Farmers' Association 1,592,254 2,421,516

1,601,820       2,487,291       

For the purposes of the Cash Flow Statement, cash
includes cash on hand and in banks and monies on
deposit at call. Cash at year end as shown in the
statement of Cash Flow Statement is reconciled to the
relevant balance sheet items as follows:

Allowances to representatives of NSW Farmers'
(Industrial) Association for attendance at conferences or
other meetings

FOR THE YEAR ENDED 31 DECEMBER 2006

NSW Farmers' (Industrial) Association's conference and
meeting expenses

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO AND FORMING PART OF THE ACCOUNTS

Page 4
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2006 2005
6. FINANCIAL ASSETS $ $

(a) Financial assets at fair value through profit or loss
Listed securities :
- securities in listed vehicles - at fair value (i) 63,906,845 59,834,924

63,906,845     59,834,924     
(b) Available-for-sale financial assets
Unlisted securities
- units in NFF House trust - at fair value 730,624 635,027

730,624          635,027          
(i) Listed securities have been provided as security to Westpac Banking Corporation in respect of borrowings 
totalling $11 million taken out by a related entity - NSW Farmers' Association.

7. PROPERTY, PLANT AND EQUIPMENT

Buildings
Field day sheds - at cost 6,000 6,000
Total buildings 6,000 6,000

Plant and equipment
Artworks - at cost 20,155 20,155
Total plant and equipment 20,155 20,155

TOTAL PROPERTY, PLANT AND EQUIPMENT 26,155 26,155

Movement in the carrying amounts 
Movement in the carrying amounts for each class of plant and equipment between the beginning and the end of the 
current financial year 

Buildings Artworks Total
$ $ $

Balance at the beginning of year 6,000 20,155 26,155            
Disposals -               -                  -                 
Carrying amount at the end of year 6,000 20,155 26,155

8. TRADE AND OTHER PAYABLES
CURRENT
Unsecured liabilities
Trade creditors 362                 9,829              
Employee entitlements - annual leave 17,875            35,363            
Sundry creditors and accruals 198,380          221,144          

216,617          266,336          

9. PROVISIONS
Non-Current:
Employee entitlements - long service leave 5,107              5,107              

10. RELATED PARTY TRANSACTIONS
(a)  Transactions between related parties are on normal commercial terms and conditions unless otherwise stated.
(b) During the year, the entity paid management fees of $4,018,000 (2005 : $8,292,000) to NSW Farmers' 
Association, a related entity.
(c) The entity has provided loans to and received advances from NSW Farmers' Association, a related entity. 
These loans and advances are unsecured, free of interest charges and current in nature (refer Note 5 for balance 
outstanding at year end).

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO AND FORMING PART OF THE ACCOUNTS

FOR THE YEAR ENDED 31 DECEMBER 2006

Page 5
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2006 2005
$ $

11. RECONCILIATION OF NET CASH PROVIDED BY OPERATING 
ACTIVITIES TO PROFIT (LOSS) AFTER INCOME TAX

(a) Reconciliation of cash

Cash at the end of the financial year as 
shown in the statement of Cash Flows is 
reconciled to the related items in the 
Statement of Financial Position as follows:
Cash at bank                7,661             10,507 
At call deposits with financial institutions            450,071           429,265 

          457,732          439,772 

(b) Reconciliation of cash flow from 
operations with profit (loss) from 
continuing operations after income tax

Profit (loss) after income tax         3,282,406       (2,124,643)

Non-cash flows 
Market value movement in investments       (2,568,181)       (3,021,579)
Dividend and interest income not received in cash       (4,336,392)       (3,178,255)
Investment management fee not paid in cash            157,396           180,106 
Other                     -                (1,716)
Changes in assets and liabilities
Decrease in trade and other receivables              27,932             14,840 
Increase in provisions                     -                 5,107 
(Decrease) / increase in trade and other payables            (49,719)           151,198 
Cash flows used in operating activities (3,486,558)      (7,974,942)     

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO AND FORMING PART OF THE ACCOUNTS

FOR THE YEAR ENDED 31 DECEMBER 2006
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12. FINANCIAL INSTRUMENTS

(a) Interest Rate Risk

2006

Weighted 
average 
effective 

interest rate 
%

 Variable 
interest rate

$ 

 Fixed 
maturity 

date
- less than 1 

year 
$ 

Non interest 
bearing

$
Total 

$

Financial Assets
   Cash at bank 0.1                          7,661                  -                     -   7,661
   Deposits at call 5.8                                -          450,071                   -   450,071
   Receivables - external                   -                   -                    -   9,566 9,566
   Receivables - related parties                   -                   -                    -   1,592,254 1,592,254

                  -                   -                    -   63,906,845 63,906,845
                  -                   -                    -   730,624 730,624

Total Financial Assets 7,661          450,071       66,239,289   66,697,021   

Financial Liabilities
   Trade and sundry creditors -                -              -              216,617        216,617
Total Financial Liabilities -                -              -              216,617 216,617

Net financial assets 7,661 450,071 66,022,672 66,480,404

2005

Weighted 
average 
effective 

interest rate 
%

 Variable 
interest rate

$ 

 Fixed 
maturity 

date
- less than 1 

year 
$ 

Non interest 
bearing

$
Total 

$

Financial Assets
   Cash 0.1                        10,507                  -    -            10,507 
   Deposits at call                  4.8                 -          429,265                   -   429,265
   Receivables - external                   -                   -                    -             65,775           65,775 
   Receivables - related parties                   -    -                   -        2,421,516      2,421,516 

                  -                   -                    -      59,834,924    59,834,924 
                  -                   -                    -           635,027         635,027 

Total Financial Assets 10,507 429,265 62,957,242 63,397,014   

Financial Liabilities
   Trade and sundry creditors -                               -   266,336                266,336 
Total Financial Liabilities -                               -   266,336 266,336

Net financial assets 10,507 429,265 62,690,906 63,130,678

(b) Credit Risk

(c)  Net Fair Values

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO AND FORMING PART OF THE ACCOUNTS

The association's exposure to interest rate risk, which is the risk that a financial instrument's value will fluctuate as a result of
changes in market interest rates and the effective weighted average interest rates on classes of financial assets and fin

   Units in NFF House trust 

The maximum exposure to credit risk, excluding the value of any collateral or other security, at balance date to recognised financial
assets is the carrying amount of those assets, net of any provisions for doubtful debts, as disclosed in the balance sheet and notes
to the financial statements.
The Association does not have any material credit risk exposure to any single debtor or group of debtors under financial
instruments entered into by the Association.

The net fair value of listed investments have been valued at the quoted market bid price at balance date. For other assets and
other liabilities the net fair value approximates their carrying value. No financial assets and financial liabilities are readily traded on
organised markets in standardised form other than listed investments. The aggregate net fair values and carrying amount of
financial assets and financial liabilities are disclosed in the balance sheet and in the notes to the financial statements.

FOR THE YEAR ENDED 31 DECEMBER 2006

   Securities in listed vehicles
   Units in NFF House trust 

   Securities in listed vehicles

16
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13. GUARANTEE AND INDEMNITY
A debt and interest guarantee and indemnity of $11 million has been provided to the Westpac Bank in respect of the 
$11 million of bank borrowings taken out by a related entity - NSW Farmers' Association.

14. KEY MANAGEMENT COMPENSATION

15. ASSOCIATION DETAILS
The principal place of business of the Association is:
NSW Farmers' (Industrial) Association
Level 10, 255 Elizabeth St
Sydney  NSW  2000

16. INFORMATION TO BE PROVIDED TO MEMBERS OR REGISTRAR
In accordance with the requirements of the Workplace Relations (Registration and Accountability of Organisations) Regulations 
2003 ("the RAO Regulations") the attention of members is drawn to the provisions of sub-sections (1), (2) and (3) of section 272, 
which read as follows:

(1) A member of a reporting unit, or a Registrar, may apply to an reporting unit for specified prescribed information in relation to
 the reporting unit to be made available to the person making the application.

(2) The application must be in writing and must specify the period within which, and the manner in which, the information is to b
 made available. The period must not be less than 14 days after the application is given to the reporting unit

(3) A reporting unit must comply with an application made under subsection (1)

Function of registrar: A Registrar may only make an application under sub-section (1) at the request of a member of the
reporting entity concerned, and the Registrar must provide to a member information received because of an application made
at the request of the member.

17. SEGMENT REPORTING
The Association provides industrial relations advice and other related services to its members in New South Wales,
Australia.

Remuneration of key management personnel, including the CEO, is borne by a related entity - NSW Farmers' 
Association and is incoporated in the management fee charged by that entity to the Association. A reasonable
allocation of the amount of the managemen

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

NOTES TO AND FORMING PART OF THE ACCOUNTS

FOR THE YEAR ENDED 31 DECEMBER 2006
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The members of the Committee declare that :

1. The financial statements and notes for the financial year ended 31 December 2006 presents a true and fair view of the
financial position of NSW Farmers (Industrial) Association as at 31 December 2006 and its performance for the financial year
ended on that date in accordance with the Australian equivalents to International Financial Reporting Standards (IFRS) and
the requirements under Section 253 of the Registration and Accountability of Organisations Schedule (Schedule 1B to the
Workplace Relations Act 1996) (“the RAO Schedule”).

2. At the date of this statement, there are reasonable grounds to believe that NSW Farmers' (Industrial) Association will be
able to pay its debts as and when they become due and payable

This statement is made in accordance with a resolution of the Committee and is signed for and on behalf of the Committee
 by:

Dated this Fifth day of June 2007

A J LAURIE

C T ARMSTRONG

NSW FARMERS' (INDUSTRIAL) ASSOCIATION

STATEMENT BY MEMBERS OF THE COMMITTEE

Page 9
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Independent audit report to the members of  
NSW Farmers (Industrial) Association 
 
Scope 

The financial report and the Executive Committee’s responsibility 
 
The financial report comprises the balance sheet, income statement, cash flow statement, 
statement of changes in equity, a summary of significant accounting policies and other 
explanatory notes, the Certificate of Secretary or Other Authorised Officer, and the Executive 
Committee Statement for NSW Farmers (Industrial) Association, for the financial year ended 31 
December 2006 as set out on pages 3 to 18.   
 
The Executive Committee of the Association is responsible for the preparation and fair 
presentation of the financial report in accordance with Accounting Standards in Australia, 
financial reporting requirements under Section 253 of the Registration and Accountability of 
Organisations Schedule (Schedule 1B to the Workplace Relations Act 1996) (“the RAO 
Schedule”), and the requirements imposed by Part 3 of the RAO Schedule. This includes 
responsibility for the maintenance of adequate financial records and internal controls that are 
designed to prevent and detect fraud and error, and for the accounting policies and accounting 
estimates inherent in the financial report. 

Audit approach 
 
We have conducted an independent audit of the financial report in order to express an opinion on 
it to the members of the Association.  Our audit has been conducted in accordance with Australian 
Auditing Standards to provide reasonable assurance whether the financial report is free of material 
misstatement.  The nature of an audit is influenced by factors such as the use of professional 
judgement, selective testing, the inherent limitations of internal controls, and the availability of 
persuasive rather than conclusive evidence.  Therefore, an audit cannot guarantee that all material 
misstatements have been detected. 
 
We performed procedures to form an opinion whether, in all material respects, the financial report 
is presented fairly in accordance with Accounting Standards in Australia, financial reporting 
requirements under Section 253 of the Registration and Accountability of Organisations Schedule 
(Schedule 1B to the Workplace Relations Act 1996) (“the RAO Schedule”), and the requirements 
imposed by Part 3 of the RAO Schedule so as to present a view which is consistent with our 
understanding of the Association’s financial position, and performance as represented by the 
results of its operations, its changes in equity and its cash flows. 
 
Our procedures included examination, on a test basis, of evidence supporting the amounts and 
other disclosures in the financial report, and the evaluation of accounting policies and significant 
accounting estimates made by the Executive Committee. 
 

 
DTT NSW 
ABN 30 856 062 171 
Grosvenor Place 
225 George Street 
Sydney  NSW  2000 
PO Box N250 Grosvenor Place 
Sydney NSW 1217 Australia 
 
DX 10307SSE 
Tel:  +61 (0) 2 9322 7000 
Fax:  +61 (0) 2 9322 7001 
www.deloitte.com.au 
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While we considered the effectiveness of management’s internal controls over financial reporting 
when determining the nature and extent of our procedures, our audit was not designed to provide 
assurance on internal controls. 
 
The audit opinion expressed in this report has been formed on the above basis. 

Independence 

We are independent of the Association, and have complied with professional independence 
requirements. 
 
Audit Opinion 
 
In our opinion: 
 
The financial report, declaration and statements prepared under Section 253 of the Registration 
and Accountability of Organisations Schedule (Schedule 1B to the Workplace Relations Act 1996) 
(“the RAO Schedule”): 

 
(i)  present fairly the financial position of NSW Farmers’ (Industrial) Association as at 31 

December 2006; and 
 
(ii) present fairly the income and expenditure, and the surplus of NSW Farmers’ (Industrial) 

Association for the year and, 
 
in accordance with Australian Accounting Standards and the requirements imposed by Part 3 of 
the RAO Schedule. 

 
 
DTT NSW 
 

 
 
 
Michael Kaplan 
Partner 
Chartered Accountants 
Sydney, 5 June 2007 
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COMPILATION REPORT TO THE EXECUTIVE COMMITTEE 
OF NSW FARMERS’ INDUSTRIAL ASSOCIATION 

 
Scope 
 
On the basis of information provided by the Executive Committee of NSW Farmers’ (Industrial) 
Association, we have compiled in accordance with APS 9 "Statement on Compilation of Financial 
Reports" the attached detailed income statement of NSW Farmers’ (Industrial) Association for the 
year ended 31 December 2006. 
 
The detailed income statement has been prepared to satisfy the Executive Committee's information 
needs. The extent to which Australian Accounting Standards and Interpretations and other mandatory 
professional reporting requirements have or have not been adopted in the preparation of the detailed 
income statement is set out in Note 1 to the financial statements. 
 
The Executive Committee is solely responsible for the information contained in the detailed income 
statement and has determined that the accounting policies used and described in Note1 to the financial 
statements are appropriate to satisfy the Executive Committee’s information needs. 
 
Our procedures use accounting expertise to collect, classify and summarise the financial information, 
which the Executive Committee provided, into a detailed income statement. Our procedures do not 
include verification or validation procedures. No audit or review has been performed and accordingly 
no assurance is expressed. 
 
To the extent permitted by law, we do not accept liability for any loss or damage which any person, 
other than the Executive Committee, may suffer arising from any negligence on our part. No person 
should rely on the detailed income statement without having an audit or review conducted. 
 
The detailed income statement was prepared exclusively for the benefit of the Executive Committee 
and for the purpose identified above. We do not accept responsibility to any other person for the 
contents of the detailed income statement. 
 
 
DTT NSW  
 
 

 
 
MICHAEL KAPLAN 
Partner 
Chartered Accountants 
Sydney, 5 June 2007 
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2006 2005
REVENUE

Commercial Revenue 82,388 4,179
Subscriptions Income 876,165 699,380
Investment Income

Interest income            261,976           131,306 
Dividend income         4,114,128        3,073,739 
NFF Trust distribution              35,579             60,457 
Principal Fund Investment Earnings - A S Burdekin Research Fund 15,335            17,184            
Fair value gains on  financial assets at fair value through profit or loss         2,568,181        3,021,579 

Other revenue
Contributions - Special Purpose Fund 13,490            54,497            
Bad debts recovered              18,000             20,594 

               2,377               1,716 
TOTAL REVENUE        7,987,619 7,084,631

EXPENDITURE
Staff Expenses            341,164           480,274 
Office & General Expenses
Audit fees              24,960             24,000 
Bank charges                   356                  282 
Consultancy fees                2,704             11,938 
Printing and stationery              21,917             30,158 
Subscriptions              22,591             21,820 
Legal expenses                9,017             34,010 
Members' services              19,869             30,754 
Other office & general expenses 55,374 51,048

           156,788           204,010 

Investment Expenses            157,396           180,105 
Promotional Expenses              25,000             25,000 
Management Fees - NSW Farmers' 
Association         4,018,000        8,313,000 
Representative Expenses                6,865               6,885 

TOTAL EXPENSES        4,705,213       9,209,274 

OPERATING PROFIT/(LOSS) 3,282,406       (2,124,643)     

Other revenue

INCOME STATEMENT
NSW FARMERS' (INDUSTRIAL) ASSOCIATION

FOR THE YEAR ENDED 31 DECEMBER 2006
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2006 2005
$ $

SPECIAL PURPOSES FUND

725,953 390,112

REVENUE
Contributions 13,490         54,497            
Interest 18,592         4,289             
NFF Trust Income 24,948         42,435            
Revaluation of NFF to market value 66,918         245,019          

123,948       346,240          

EXPENDITURE
Bank charges/taxes 60                58                  
Legal expense 8,688           -                 
Management fee 17,400         -                 
Primary Reports Radio Program -               341                
Project expense -               10,000            

26,148         10,399            

SURPLUS FOR THE YEAR 97,800         335,841          

823,753       725,953          

Balance as at end of year comprises:
Cash at bank 2,058           2,118             
Accrued income 24,905         17,189            
Term deposits 125,594       120,502          
NFF House Trust Units 511,937       445,019          
Amounts owed by NSW Farmers' Association 195,538       148,548          
Amounts owed to NSW Farmers' (Industrial) Association (36,279)        (7,423)            

823,753       725,953          

Accumulated funds as at the end
of the financial year

FOR THE YEAR ENDED 31 DECEMBER 2006
REVENUE AND EXPENDITURE ACCOUNT

Accumulated funds as at the beginning 
of the financial year
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2006 2005
$ $

A S BURDEKIN RESEARCH FUND

238,566 224,849

REVENUE
Principal fund investment earnings 15,335         17,184            
Interest 10,754         21,779            

26,089         38,963            

EXPENDITURE
Bank charges/taxes 60                75                  
Research project costs 4,129           4,171             
Administration of fund 3,900           -                 
Burdekin research officers 21,000         21,000            

29,089         25,246            

SURPLUS (DEFICIT) FOR THE YEAR (3,000)          13,717            

235,566       238,566          

Balance as at end of year comprises:
Cash at bank 515              575                
Term deposits 324,477       308,763          
Accrued income -               7,299             
Amounts owed to NSW Farmers' Association (66,053)        (58,598)          
Amounts owed to NSW Farmers' (Industrial) Association (23,373)        (19,473)          

235,566       238,566          

Accumulated funds as at the end
of the financial year

FOR THE YEAR ENDED 31 DECEMBER 2006
REVENUE AND EXPENDITURE ACCOUNT

Accumulated funds as at the beginning 
of the financial year
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